MINUTE BOOK 24, PAGE 075

CITY OF STATESVILLE COUNCIL MEETING — November 01, 2010
CITY HALL COUNCIL CHAMBERS - 7:00 P.M.

STATESVILLE, NORTH CAROLINA

Mayor Costi Kutteh presiding:

Council Present: Gregory, J. Johnson, Eisele, M. Johnson, Huggins, Stallard,

Matthews, Steele

Staff Present: Hites, Gaines, Fugett, Salmon, Currier, Cornelison, Davis,

Ashley, Halliburton, Watts, Smyth, Weatherman, Bullins,
Pressley

Media Present: Jim McNally - Statesville Record & Landmark

Visitors:

15

Call to Order

Invocation

The invocation was given by the City Clerk.

Pledge of Allegiance
Mayor Kutteh led the Pledge of Allegiance.

Mayor Kutteh called the meeting to order. He reported bids were in for the City Hall
renovation and the low bid was slightly over $1.9 million. The Streetscape project bids
will be in November 02, 2010. Mayor Kutteh reminded everyone that Tuesday,
November (02, 2010 was Election Day.

Mayor Kutteh stated item H on the Consent Agenda had been withdrawn.

CONSENT AGENDA - All items below are considered to be routine by the City
Council and will be enacted by one motion. There will be no separate discussion
on these items unless a Council member so requests, in which event, the item
will be removed from the Consent Agenda and considered with the other items
listed in the Regular Agenda.

A.

Approve minutes of the Pre-Agenda meeting of September 30,

2010, the Council meeting of October 04, 2010, the Continued
Council meeting of October 05, 2010, and the Pre-Agenda meeting of
October 14, 2010.

Approve a resolution authorizing the annual renewal of the Interlocal
Agreement between the City of Statesvilie and the Statesville
Housing Authority for the provision of community development and
revitalization services.

Approve 2nd reading of an ordinance establishing a stop
intersection at Wood Street and Clegg Street.

Consider approval of a non-capital purchase of twenty-six 30 Minute
Carbon Cylinders in the Fire Department and authorize sole source
purchase.

Approve appointment of Amanda Taylor to the Tree Board.

Approve a request from the Downtown Statesville Development
Corporation (DSDC) to temporarily close the City parking lot on East
Broad Street, between Nu-Way Shoes and the Clock Tower Building,
on Friday, December 3", between 3:30 p.m. and 10:00 p.m. to
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provide inflatable rides during its annual Downtown Holiday Open
House event.

G. Approve a request from the Downtown Statesviile Development
Corporation (DSDC) to temporarily close North Meeting Street,
between West Broad Street and Tunxis Place, on Friday, December
3" between 1:00 p.m. and 11:00 p.m. in order to host its annual
Downtown Holiday Open House event.

H. Approve BA #17 to allocate a $2,500 donation from Dairy Queen to
the Recreation and Parks Department summer camp and afterschool
programs.

Council member J. Johnson made a motion to approve the Consent
Agenda, seconded by Council member Gregory. The motion was unanimously
approved.

Mayor Kutteh reminded everyone that 8" annual PumpkinFest was Saturday,
November 06, 2010 from 10:00 a.m. to 5:00 p.m.

REGULAR AGENDA
BalloonFest Report

Kristi Darling on behalf of the Board of the National Balioon Ratlly Charities thanked the
Airport Commission and the City of Statesville for their partnership with the 37" Carolina
BalloonFest. She stated the 37" Carolina BalloonFest was hugely successful with an
estimated crowd over three days of 33,000 from all over the Southeast. Friday
afternoon’s Fan Appreciation Day was the most attended Friday in many years, partly
due to free admission, partly due to wonderful weather. There were forty-five Hot Air
Balloon Teams in attendance from ail over the country, including the US team’s second
place champion in the World Hot Air Balloon Competition held in Hungary eartier in
October, Nick Donner. Joe Zvada was named the Carolina BalloonFest Champion. All
six balioon flights were accomplished and pilots visited and flew from eight local
schools. Over 20 corporate sponsors provided financial and inkind support. Media
coverage included Iredell County, the Triad, Hickory and Charlotte markets. There were
approximately 225 community volunteers of which 75 were teens. Eight North Carolina
wineries attended, twelve food vendors, who sold completely out, and thirty Arts &
Crafts and Marketplace vendors. Preliminary reports from local motels and restaurants
indicate the Carolina BalloonFest boosted sales. The Board anticipates making
donations to Hospice & Palliative Care and the Dove House Children's Advocacy
Center again this year. Ms. Darling related the Board asked that she specifically thank
Fred Morrison and the Sanitation crews, Brent Comnelison and the Parks & Recreation
Department, Chief Billings and the Fire Department, Phil Collins and the Airport
Commission, and Captain Watts and the Police Department for their assistance and a
job well done.

Conduct a public hearing and consider approving first reading of TA10-04 filed by
the City of Statesville to amend Section 3.04-Zoning District Regulations, Table 3-
1-Use Matrix and Section 5.02-Accessory Uses and Structures.

This item was withdrawn from the agenda.

Conduct a public hearing and consider approving first reading of TA10-05 filed by
the City of Statesville to amend Section 2.10 Special Use Permits, Section 2.25
Definitions, Table 6-1: Minimum Lot Dimensions and Section 6.07 Signs.

Sherry Ashley stated the new Unified Development Code has been appiicable for
approximately two months and there are a few minor errors and clarifications that need
to be made such as:




Page 077

1. The time frame for special use permits needs to be changed from 1 year
to 2 years.

2. The definitions in section 2.25 need to be renumbered correctly.

3. B-4 needs to be added to Table 6-1.

4 Section 6.07 Sign Regulations needs to include and clarify regulations in
regard to temporary signs.

In addition, language needs to be added to address temporary signage for businesses
in which their signs are required to be removed due to road constructions (example: |-
40, 1-77 and U.S. 21 road improvements). Staff is allowing these particular businesses
to place additional signage on their structure as long as it does not exceed 50 square
feet. These businesses will also be allowed to use portable signs in order to help
citizens find them during this road project’s chaotic detours. Ms. Ashley stated certain
temporary signs would require a permit, such as temporary banners, including
inflatables. The Planning Board's recommendation was favorable as presented with a
unanimous vote.

Council member Steele questioned if any billboards had been taken down due to
construction. Ms. Ashley stated there was and City staff had allowed them to be relocated,
such as pushed back or slightly shifted due to the fact that it is the state requesting the
billboard be taken down and not the owner.

Council member Stallard asked if hand-held signs such as Little Caesar’s, Cash for Gold,
Dominos, etc and small signs that companies stick in the ground advertising sales would
be prohibited. Ms. Ashley stated special event signs are essentially for non-profit
organizations such as Christmas Tree Lots, Boy Scouts, etc. These fall under Temporary
Signs, Section 6.07 K and require a permit. Hand-held signs are prohibited under the new
ordinance but the small signs used to advertise sales were not allowed under the old
ordinance and are not allowed in the new UDC, mainly because they tend to end up in the
right-of-way. Ms. Ashley stated staff had contacted business owners such as Little
Caesar's, Cash for Gold and Dominos and held discussions with them in regard to the
hand-held signs.

Council member M. Johnson asked if a box truck with signage on it was allowed. Ms.
Ashley stated if the truck is parked as a result of not being used at that moment that is
allowed, but if the truck is being parked in front of the business obviously being used for
advertising, that is not allowed.

Mayor Kutteh declared the public hearing open and asked if anyone wished to speak in
opposition to passing first reading of this ordinance. There were no speakers. Mayor
Kutteh asked if anyone wished to speak in favor of this ordinance. There were no
speakers. Mayor Kutteh declared the public hearing closed.

Council member Gregory made a motion to approve first reading of TA10-05
filed by the City of Statesville to amend Section 2.10-Special Use Permits, Section
2.25-Definitions, Table 6-1-Minimum Lot Dimensions and Section 6.07-Signs,
seconded by Council member M. Johnson.

Council member M. Johnson asked if there should be a classification for the hand-held
signs and the City require a permit. Council member Stallard felt putting anyone out of a
job during these economic times should be avoided and that the hand-held signs should
be allowed and permitted. Council instructed staff to present options for the hand-held
signs at the second reading of the ordinance.

The motion to approve first reading of TA10-05 was unanimously approved.
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Conduct a public hearing and adopt a resolution making certain findings and
determinations regarding the financing of the construction, installation and
equipping of streetscape improvements and improvements to the City Hall building
pursuant to an instaliment financing agreement and requesting the Local
Government Commission to approve the financing arrangement.

Lisa Salmon stated the City has received an allocation of $7,000,000 in Recovery Zone
Economic Development Bonds Streetscape improvements/City Hall renovation projects.
This aliows the City to issue taxable debt and receive a federal interest subsidy of 456% of
the interest on the debt. The City is considering entering into an instaliment financing
agreement in a principal amount not to exceed $7,000,000 to finance the improvements.
The City is planning to seek Local Government Commission approval of the financing at its
December 7, 2010 meeting, and close on the loan shortly thereafter. In accordance with
G.S. 160A-20(g), the City is required to hold a public hearing on the installment financing
agreement. To secure its obligation under the proposed instailment agreement, the City
will grant a deed of trust on the City Hall building.

Adoption of the attached resolution authorizes the filing of an application with the Local
Government Commission for approval of the financing. Since the Streetscape project bids
are not due untit after the November 1, 2010 Council meeting, this resolution will be
presented in final form at the November 15, 2010 Councit meeting so that the loan amount
can be finalized after bids are received and the project budget developed. Ms. Salmon
stated staff had received proposals from various financial institutions, the lowest from
BB&T. The City would issue taxable debt at 3.50% for a 10 year term. After the 45%
federal interest subsidy the effective interest rate would be 1.93%. If the City were to issue
$7 million in debt, the interest on that loan over a ten year period would be $1,347 500.
There would be a $606,150 federal interest subsidy. The total payment, principle and
interest after the federal interest subsidy, would total $7,741,350.

Council member M. Johnson asked what the current investment yield was on the City's
invested funds. Ms. Saimon replied the current investment yield is at 1.24%. Council
member M. Johnson stated in that case the effective cost of funds was .69%. Ms. Salmon
stated that was correct.

Mayor Kutteh declared the public hearing open and asked if anyone wished to speak in
opposition to this item. There were no speakers.

Mayor Kutteh asked if anyone wished to speak in favor of this item.

Peter Molieur, 510 S. Mulberry St. stated he was in favor of the City taking advantage of
the opportunity to finance the projects with low interestffederal subsidized funding. Mr.
Molleur felt the completion of these projects would bring together the many improvements
the City has compieted over the last ten years and would inevitably draw consumers to the
downtown area.

There being no further speakers, Mayor Kutteh declared the public hearing closed.

Council member M. Johnson made a motion to adopt the resolution making
certain findings and determinations regarding the financing of the construction,
installation and equipping of streetscape improvements and improvements to the
City Hall building pursuant to an installment financing agreement and requesting
the Local Government Commission to approve the financing arrangement,
seconded by Councit member Stallard. The vote was as follows:

Ayes: M. Johnson, Stallard, Eisele, Steele, Matthews, Huggins
Nays: J. Johnson, Gregory

Approve first reading of an ordinance to condemn abandoned non-residential
structures.
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Rob Hites stated the ordinance empowers the City to order the closing, repair or
demolition of abandoned non-residential structures that meet defined categories of
danger to the health, safety and welfare of the public. The ordinance defines the term
“‘abandoned” and declares that such structures that harbor vagrants; provide a haven
for gang and drug-related activities; and constitute a danger to health and safety may be
inspected by the city inspector and condemned. The process is very similar to a
residential condemnation whereas a hearing will be held and the owner may defend
himself. The city inspector will then bring a recommendation to Council whether to
condemn or repair the structure. The ordinance is permitted by GS 160A-441.

Councit member M. Johnson clarified for the record that section 5-104(b) which states,
“‘cause such structure to be repaired, altered or improved”’ is the remedy for the seven
conditions outlined in section 5-102, which are “unprotected, unsecured, unauthorized
persons, structural collapse, fire, disease and threat to children” and not construed for
aesthetics. City Attorney Gaines stated that was correct.

Council member Matthews made a motion to approve first reading of the
ordinance to condemn abandoned non-residential structures, seconded by
Council member J. Johnson. The motion was unanimously approved.

There being no further business to come before Council, Council member
Stallard made a motion to adjourn, seconded by Council member Gregory. The
motion was unanimously approved.

Mayor

ATTEST:

City Clerk S




