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CITY OF STATESVILLE COUNCIL MEETING - December 06, 2010
CITY HALL COUNCIL CHAMBERS ~ 7:00 P.M.

STATESVILLE, NORTH CAROCLINA

Mayor Costi Kutteh presiding:

Council Present: Gregory, J. Johnson, Eisele, M. Johnson, Huggins, Staltard,
Matthews, Steele

Staff Present: Fugett, Hites, Davis, Salmon, Billings, Fox, Cornelison, Bullins,
Cranford, Anderson, Pressley, Currier, Triplett, Gaines, Smyth

Media Present: Jim McNalily - Statesville Record & Landmark
Dave Veiser — Charlotte Observer

Visitors: 12

Call to Order

The invocation was given by the City Clerk.

Mayor Kutteh led the Pledge of Allegiance.

Consent Agenda

Mayor Kutteh stated all items on the Consent Agenda are considered to be routine by
the City Council and will be enacted by one motion. There will be no separate
discussion on these items untess a Council member so requests, in which event, the
item will be removed from the Consent Agenda and considered with the other items
listed in the Regular Agenda.

Mayor Kutteh read the Consent Agenda as follows:

A. Approve minutes of the November 01, 2010 Council meeting and the
minutes of the Pre-Agenda meeting of November 11, 2010.

B. Consider approving a resolution adopting the 2011 regular meeting
schedule of the City Council for the City of Statesville, North Carolina.

C. Approve 2™ reading of an ordinance to condemn the structure at 142
E. Bell St. as unfit for human occupancy.

D. Consider a request from Coleman Absher for 2 water taps to serve
3439 and 3443 Taylorsvillie Highway.

Council member J. Johnson made a motion to approve the Consent Agenda,
seconded by Council member Eisele. The motion carried unanimously.

Regular Agenda
Adopt a resolution in honor of Arthur E. “Pete” Peterson.

Mayor Kutteh read Resolution 31-10 and presented it to Dwayne Peterson in honor of
his father, Arthur E. “Pete” Peterson. Mayor Kutteh stated Pete Peterson had set a
tremendous example for everyone and words could not express the impact Mr.
Peterson had made in his life and the lives of numerous people in the community.
Dwayne Peterson stated he was honored to accept this for his father and thanked the
Mayor and Council for acknowiedging his father's life and work.
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Approve a resolution opposing the privatization of the Statesville ABC system.

Rob Hites stated he and Tip Nicholson, ABC Director, have been speaking on this issue
for the past year and are very concerned that the state will take over the local ABC
system in the state of North Carolina and through license privatize the system as many
other states have done. Mr. Hites stated they believe this would have far reaching
implications, not just for the City of Statesville or the ABC system, but the community at
large.

David Pope, member of the ABC Board thanked Council for their support to oppose the
privatization of the Statesville ABC system. Mr. Pope stated privatization will create
loss of control of alcohol to localis and loss of tax revenue. Mr. Pope stated another
concern is what would happen to the real estate owned or leased by the ABC stores
and the employees of those stores. Mr. Pope felt the reason behind this push to
privatize the ABC system is to make up for the deficit in the State’s budget. The
Program Evaluation Division (PED) of the NC General Assembly was directed to
evaluate the effectiveness of the ABC system to identify improvement options, including
privatization of the system. PED did not recommend privatization.

Council member Matthews made a motion to approve a resolution to
oppose the privatization of the Statesville ABC system, seconded by Council
member Gregory. The motion carried unanimously.

Approval of a semi-annual write-off of approximately $146,087.71 in utility accounts.

Lisa Salmon stated since December 1994 the City has performed a semi-annual write-off
of utility accounts that had been placed for collection eighteen to twenty-four months prior
to the write-off date. These accounts were retumed to the City by the collection agency
after no significant progress had been made on the accounts and they had ceased
collection activity. At this time staff plans to perform a semi-annual write-off of utility
accounts that had been placed for collection between January 1, 2009 and June 30, 2009
in the amount of $146,087.71. This amount may decrease slightly should moneys be
collected on an account prior to the actuat write-off date. These accounts will still show in
our computer system for a minimum of three years after the write-off with a zero balance
and a notation of the amount we have written off.

Ms. Salmon stated in answer to a question she had received at the pre-agenda meeting
the total billed revenue was $21.8 million which constitutes approximately 7/10 of 1%.

Ms. Salmon reported the Statesville Connects program, a program whereby city utility
customers and others may make donations to assist city utility customers who are at risk
of their utilities being disconnected, was established in January of 2008. The Salvation
Army administers the program for the City using their award guidelines. To date donations
total $17,300 and $15,525 has been awarded to 122 customers who were subject to
disconnection and needed assistance. The average award amount is $86.00. Ms.
Salmon encouraged anyone that would like to make a donation to contact the City for the
appropriate form. Council member Stallard asked if the contribution form must be
renewed annually. Ms. Salmon replied no, the contribution would remain in effect until
terminated by the customer. Mayor Kutteh reminded everyone these donations are tax
deductible and the City will provide an annual statement documenting the total donation.
Ms. Salmon stated citizens could go to the City’s website and download the form also.

Council member Stallard made a motion to approve a semi-annual write-off of
approximately $146,087.71 in utility accounts, seconded by Council member Eisele.
The motion carried unanimously.
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Receive the City's audited Comprehensive Annual Financial Report for the fiscal
year ended June 30, 2010.

Lisa Salmon stated as required by GS § 159-34, an independent audit of the City's
financial records for the fiscal year ended June 30, 2010 was performed by the certified
public accounting firm Potter & Company, P.A. in Mooresville, NC. The firm issued an
unqualified opinion, which means the City’s financial statements are free from material
misstatements and are presented fairly in accordance with Generally Accepted
Accounting Principles (GAAP). Ms. Salmon stated the City continues to be in very good
financial condition and due to sound management the City has been able to continue to
provide a full complement of City services given the significant issues related to the
downturn in the economy.

Bob Taylor with Potter & Company reviewed highlights of the Comprehensive Annual
Financial Report for the fiscal year ended June 30, 2010 with Council members. He
agreed with Ms. Salmon that Statesville had weathered the economy very weil
compared to other municipalities of the same size.

Reconsider use of the City Hall third floor.

Council member Stallard made a motion to refer this item to the Quality of
Life Committee to gather information and report back to Council with their
recommendation at the January 10, 2011 Council meeting, seconded by Council
member Gregory.

Council members discussed that all members should agree tc the parameters and the
validity of the information that will be gathered and that everyone must have the same
information in order to make a knowledgeable vote on this item. It was agreed that Ms.
Salmon would assist Mr. Hites, Council member Steele and the Quality of Life
Committee in collecting information to be presented in a report at the January 10, 2011
Council meeting. Council member Stallard agreed to amend his motion to include that
any questions or information that Councii members would like the Quality of Life
Committee to address or include in their report must be e-mailed to Council member
Steele prior to 5:00 p.m. on Friday, December 10, 2010. The meeting date for the
Quality of Life meeting is to be determined.

Council member Stallard’s motion was armended to refer this item back to
the Quality of Life committee and that Council members must submit any
questions or information to Paula Steele by 5:00 p.m. on Friday, December 10,
2010. Amended motion was seconded by Council member Gregory. The motion
carried unanimously.

Approve a request from the Police Department to purchase a Kustom Signals
Radar Trailer with data collection package in the amount of $7,856.00 and
approval of Budget Amendment #20.

Chief Anderson stated this trailer will replace the existing one that has had numerous
and increasing maintenance issues over the last several years. This particular model
will give the police department the ability to analyze and utilize traffic related data for the
purpose of traffic related enforcement and management. Also, it will include an 18"
display and violator alerts. This package is the lower priced of three products
researched and has a two year warranty.

Council member Steele made a motion to approve a request from the
Police Department to purchase a Kustom Signals Radar Trailer with data
collection package in the amount of $7,856.00 and approval of Budget
Amendment #20, seconded by Council member Gregory. The motion carried
unanimously.



Page 096

Approval requested for Fire Department and City staff to enter into a contract with
Iredell County to lease office space for the Fire and Life Safety Division during the
restoration of the City Hall Building.

Chief Billings reported that Fire Department staff has negotiated an agreement to lease
space for the Fire and Life Safety Division personnel in the County Buildings and
Standards Center located at 349 North Center Street during the renovation of the
Statesville City Hall facility. The terms of the agreement wilt be for 10 months at a
monthly rate of $474.00, ($.80 per sq. ft.). Lease includes 3 offices with an area of
591.5 sq. ft. (201.5 sq. ft., 216 sq. ft., 174 sq. ft.). Rental may continue on a month-to-
month basis until termination by either party by giving a 30-day written notice or at such
time the contract is re-negotiated. The office furniture currently in the County building
will be available for use at no additional cost during the lease period.

Additional costs for 1.T. and phone service are as follows: 1-High Speed DSL Line-$27
per month — This is an online promotion. If residential is not permissible, the cost is
approximately$100/month for a business; 1-Business Phone Line-$52 per month;
estimated cost to relocate Fax Line-$100. The Total expenses are as folliows: Office
Space Lease: 10 months @ $474 = $4,740; IT/Phone Service: 10 months @ $79 =
$790 (if business plan is not required for internet) 10 months @ $152 = $1520; Cost to
relocate the Fax Line: $100. The Monthly costs will be $553 for 10 months = $5,630, up
to $6,360.

Council member M. Johnson made a motion to approve the request for the
Fire Department and City staff to enter into a contract with iredell County to lease
office space for the Fire and Life Safety Division during the restoration of the City
Hall Building, seconded by Council member J. Johnson. The motion carried
unanimously.

Consider a motion certifying the availability of local funds and requesting federal
funds from the North Carolina Department of Transportation — Division of Aviation
and consider passing a Budget Amendment #19.

David Currier stated the City of Statesville was awarded two grants for fiscal year 2011 (a
Federal Airports Btock grant in the amount of $592,500 and a VISION 100 grant in the
amount of $150,000). These funds are proposed to be used for the apron rehabilitation
project. Local matching funds in the amount of $65,833 and $16,667 will be necessary
from the City of Statesville and Iredell County. Each will be responsible for 50% of the
matching funds. City Councit will be requested to approve the Grant Agreement for the
project when the agreement is received from the North Carolina Department of
Transportation.

Council member Huggins made a motion to certify the availability of local
funds and requesting federal funds from the North Carolina Department of
Transportation — Division of Aviation and consider passing a Budget Amendment
#19, seconded by Council member J. Johnson. The motion carried unanimously.

Consider a request from the Planning Department to apply for two grants.

David Currier reported the Planning Department would like to apply for two grants, the
Neighborhood Stabilization Program (NSP), and the Economic Development Initiative
(EDI). The NSP Grant can be used in south Statesville for establishing financial
mechanisms for the purchase and redevelopment of foreclosed homes, the purchase and
rehabilitation of abandoned or foreclosed properties, establishment of land banks,
demolition of structures, and the redevelopment of demolished or vacant properties. The
minimum grant award for the three year program is $1,000,000.00. The program does not
require a local match or environmental reviews. The City of Statesville, Habitat for
Humanity, and the Statesville Housing Authority wouid all partner in the program. The
application due date is March 1, 2011. The EDI Grant could possibly be used for the
demolition of the Old Davis Hospital. The grant does not require a local match but does
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require an environmental assessment which would be paid from grant funds. The
application due date is December 31, 2010 which will be difficult to meet, but staff would
like to be able to try. Staff estimates the requested grant amount to be $1,000,000.00.
City staff would coordinate with the Statesville Housing Authority and Habitat to determine
beneficiaries of the grants.

Council member Steele made a motion to approve a request from the
Planning Department to apply for the NSP and the EDI Grants, seconded by Council
member Eisele. The motion carried unanimously.

Consider a motion to redirect acquisition funds at Statesville Regional Airport.

Mr. Currier reported staff has completed the acquisition of 10.5 acres on Bethlehem Road
for the future south parallel taxiway. The locally funded expenditures have been
reimbursed by the acquisition grant. The second and third priority areas for acquisition
were determined to be the property south of the Rubbermaid hangar (Area 1 A & B) and
Fleetwood Road residential area (Area 3), respectively. As a result of the down tumn in the
economy, the Infrastructure Committee voted unanimously to redirect the acquisition
priorities and focus on the Fleetwood residential area for the following reasons: (1) The
residential acquisitions will require relocations under the Uniform Act and the availability
and cost of replacement housing is at an all time low. (2) Acquiring this area would make
the land available for the eventual construction of the south parallel taxiway to the east.
This greatly increases the safety ievels at the Airport since al! aircraft based on Taxiway F
must cross the active runway in order to taxi to take off position. This would complete the
necessary acquisitions for the south parallel.

Council member J. Johnson made a motion to redirect acquisition funds at
Statesville Regional Airport to focus on the Fieetwood residential area, seconded by
Council member Stallard. The motion carried unanimousty.

Approval of the low bid from Eaton Corporation for the purchase of electrical
distribution switchgear for the Substation #5 replacement project.

Larry Cranford stated bids were opened for electrical distribution switchgear for the
Substation #5 replacement project on November 8, 2010. Eaton Corporation submitted
the lowest responsible bid of $742,510. After reviewing Eaton’s proposal it was found
that several items had been included in the proposal which had not been originally
specified. These items were lot clearing, the grounding system and concrete foundation
design and construction. After negotiating with Eaton to remove those items from the
proposal, the price was reduced to $587,100.00. Substation #5 is located on Light
Street behind CVS Pharmmacy. This substation is over 40 years old and the equipment
has become a maintenance and reliability problem. The power transformer has
exhibited internal arcing issues that we have been unable to repair. $881,000 is
available in the current budget for this purchase.

Council member M. Johnson made a motion to approve the low bid from
Eaton Corporation for the purchase of electrical distribution switchgear for the
Substation #5 replacernent project, seconded by Council member Stallard. The
motion carried unanimously.

There being no further business to come before Council, Councii member
Steele made a motion to adjourn, seconded by Council member Matthews. The

motion was unanimously approved.

Mayor

ATTEST:
o vl 6—6\\%@0‘['
City Clerk




