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City of Statesville City Council Retreat Meeting
Marriott-Winston Salem, NC

February 25, 2011

Mayor Kutteh presiding:

Council Present; J. Johnson, Matthews, Stallard, Eisele, Steele, Gregory, Huggins

Council Absent: M. Johnson

Staff Present: Davis, Hites, Fugett, Smyth, Pressley, Anderson, Bullins, Cornelison,
Currier

Media Present: James McNally, Record & Landmark

Others: Michaei Smith, David Bradiey, Marin Tomiin, Michael Keith

Call to Order and Welcome
Mayor Kutteh called the meeting to order.

Presentation from QGO’s

Greater Statesville Development Corporation

Michael Smith reviewed with Council the information he had provided to them prior to the
meeting. Mr. Smith stated Statesville offers a fabulous quality of life and that is something he
tries to impress upon potential new businesses as weli as the downtown and all the activity
there. Statesville has been the top ranked Micropolitan Area seven times since 2000 by Site
Selection Magazine.

Some of the 2010 announcements were Kewaunee Scientific, Ozbum-Hessey Logistics, Bebida
Beverage Company, Origins Holdings Incorporated, Optigiass PC, and Statesville Bam
Company. Leads come from the Department of Commerce, Site Consultants, Charlotte
Regional Partnership, Allies, and industrial Brokers. Clients are motivated by new technology,
additional capacity, labor climate, customer demand, access to markets and cost reduction.

There are more than 70 economic development organizations in North Carolina alone. The
North Carolina Tier System puts Statesville at a disadvantage to neighbors in Salisbury,
Mocksville, Lincolnton, Shelby and Hickory. GSDC does not want to eliminate the Tier System,
just revise it so it is fairer. One of our competitors, Lincoln County, has a new 225 acre
business park one mile from Lake Norman with a direct route, NC-16, to Charlotte and is
expanding the current airport to compete with SVH. Another competitor, Gaston County, has a
325 acre Gastonia Technology Park less than one mile from US-321 and I-85. The cost per
acre is $35,000 pad ready. Gaston County is also Tier 2 which gives them an additional
advantage over Statesville.

46% of 2010 inquiries came from internal GSDC sources, 34% came from the Charlotte
Regional Partnership and 20% from the North Carolina Department of Commerce. 60% of 2010
actual projects came from intemal GSDC sources, 17% from the Charlotte Regional
Partnership, 17% from the North Carolina Department of Commerce and 6% from other
sources. Projects are very much relationship driven. Face-to-face marketing is a must.
Increased business development activity was a major objective of Opportunity 2015 Campaign.
As a result of increased private sector funding GSDC was able to travel to Atlanta to the Friends
of North Carolina reception, to New York for a FONC Business Development trip and to Brazil to
cement the relationship with Providencia and to call on other companies there.

Clients are looking for sites and buildings. The Statesvilie Business Park has 67 acres
remaining, which could mean 2-4 additional tenants in the current configuration. West Industrial
Park has 25 acres remaining, possible 1-2 additional tenants. The Airport Industrial Sites have
two 80+/- acre offerings. The next best options would be the Barium Springs Technology Park
in partnership with Troutman or possibly expand the Statesville Business Park. The shell
building at the Statesville Business Park is still driving activity. It is the reason Kooks and Talon
originally looked at Statesville. Fast and consistent permitting can be an important competitive
advantage. A One-Stop-Shop concept is a recruitment tool. Mr. Smith complimented City staff
for being competent and always ready to assist.
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Economic Development is important to help keep taxes low. For every $1 collected in
residential property taxes, Iredell County spends $1.23 in services. For every $1 collected in
commercial property taxes, Iredell County spends $0.41 in services. Economic Deveiopment
creates jobs and investment. It keeps Statesville citizens dollars in Statesville, builds the
economy and creates a multiplier effect of additional non-direct jobs. Statesville's investment in
Economic Development yields clear and measurable retumn on their investment. Kook’s Custom
Headers was the first new industry at the Statesville Business Park in 15 years. The tax
revenue from Providencia, USA, even counting incentives, will exceed $1 million in the first ten
years and they will be the largest electricity user in the City.

GSDC raised over $934,000 over five years in the Opportunity 2015 program that began last
year. This is a significant statement of private sector support for GSDC and the future of
Statesville. Mr. Smith asked Council to consider moving GSDC'’s appropriation to the 2005-
2006 amount of approximately $103,000.

Mayor Kutteh asked if GSDC has looked at property in Iredell County to option in a similar
manner as Lincoln County is doing. Mr. Smith stated there are a few, but available land that is
market rate is relatively limited right now due to Iredell County’s proximity to Winston-Salem and
Charlotte and comps that refiect this.

Statesville Convention & Visitors Bureau

Michael Keith stated the challenge to Statesville is to get people off of the interstate. Travel and
tourism is an economic engine with positive impacts on jobs, taxes and community pride.
Travel/Tourism is a self-funding economic engine if resources are properly applied. Statesville
can be a destination for tourists.

SCVB's goal is to create positive economic value in Statesville by creating a positive visitor
experience. Direct expenditures by tourists in the state of North Carolina in 2008 were $8.5
billion. This represents 2.1% of NCGDP, 4.3% of the North Carolina economy, 378,000 jobs.
$1.4 billion in direct state and iocal taxes were collected. North Carolina ranks 6™ in the country
and is gaining on Pennsylvania. 2008 figures show that Iredell County had $170 million in direct
visitor spending in 2009, 1,620 jobs and $15.5 million in state and local tax receipts. Iredell
County ranks 20™ out of 100 counties in tourism. State figures do not show amounts for cities.
Statesville needs to draw tourists into the community in order to tap into some of that revenue.
Current projections for 2010 annual hotel revenues for Statesville are $14 miliion, aimost $2
million in taxes from hotels only. The Occupancy Tax is distributed between the Civic Center,
Administration and the SCVB.

Statesville’s strengths are their location at 1-77 and 1-40, numerous events and the Charlotte
Area Partnership. Opportunities include use of the new Community Brand, our natural
resources, available buildings and open space, nearby attractions and cross promotions of
events. Some of our weaknesses are funding, lack of a compelling visitor experience, a
demand generation, civic center and lodging, the Vance Hotel needs to be up and running, no
natural geographic feature and a weak inventory. The interchange construction for |-77/1-40,
fuel prices, economic double dip, capital and marketing investments by surrounding
communities are some things that are threats to Statesville.

SCVB with Randall Travel Marketing will develop a research and strategic marketing plan to
determine why people are coming, why they stay, how they found out about Statesville, what
were there impressions and what do they tell people when they leave. The hotel inventory will
be assessed by an independent third party. Product development will be researched, such as
installing way-finding signage at the interstate exits and developing other products to bring
people off the interstates and into Statesville. SCVB hopes to reach the point of understanding
what the true economic impact is, by measuring how much people are spending when they do
stop or stay in Statesville.

Mr. Keith reminded everyone of the public forum being held at the Civic Center on March 29™ at
6:00 p.m. regarding the 1-40 construction.

Technology is changing the way people are traveling these days. SCVB currently covers only
one exit out of eight into this community and obviously cannot afford a visitor's center at each of
these exits. SCVB is currently investigating the use of Smart Phone technology and putting Wi-
Fi at each of these locations where there could be a hot spot, meaning users would have to
come through our portal first in order to view other pages on the web. Discussions have been
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started with the Cooperative Extension people about Agri-Tourism. Iredell County is the largest
dairy producer in North Carolina and should provide opportunities to bring people into the
community.

In summary, travel and tourism is an economic engine for our community, the SCVB is
committed enough to spend $50,000 of their own money to show how much of an economic
value that is. Travel and Tourism creates jobs, taxes and tax receipts and these jobs cannot be
outsourced. It is a seff-funding economic engine and more than retums what investments are
being made into this industry. Statesville can become a destination and Council’s endorsement
of this industry and making investments here is a critical element for the SCVB to be successful.

Mayor Kutteh informed Council of a Destination Marketing Fee program, $1 Dollar, 1-Night, Per
Room, that is being used in Greenville, SC. Mr. Keith reported this program began in January,
eight of the hotels voluntarily agreed to charge an extra $1.00 a night to do this, which will
amount to approximately $250,000 additional Occupancy Tax revenue. This is voluntary and
they are going to try to get other hotels to participate. Their major incentive for them is a match
grant program from the state of South Carolina that will give them an additional $250,000 if they
reach $500,000. Mr. Keith stated he did not know if it made sense for Statesville to try this or
not due to the amount Statesville is able to charge compared to Mooresville hotels.

Mayor Kutteh asked how SCVB encourages people to stay in Statesville hotels, eat in
restaurants and shop Statesville retail. Mr. Keith answered that is one of the reasons the SCVB
is investigating implementing the “hot spot” Smart Phone technology for an opportunity to
convince people to stay in Statesville. So far it has been basically hit or miss.

Chamber of Commerce

David Bradley stated the focus of the Chamber is broad and it attempts to get the local business
community engaged. Three primary initiatives of the Chamber of Commerce is first to show
some type of tangible retum to member businesses. Secondly, the Chamber of Commerce is
the figurative front door to the community, and third, the Chamber wants to work to help to
improve the quality of life in the community. The Chamber of Commerce helps coordinate
special events such as the BalloonFest, Friday after Five, Spelling Bee and the Business Show.
Mr. Bradiey stated the most important thing the Commerce has done is build partnerships.
Eight metrics were developed in order to quantify “Quality of Life” in Statesville. Programming is
being developed to address how to improve those metrics over the course of the next ten years.
Our challenges as an organization are we must maintain relevancy and continue to provide
tangible benefits to our members while fulfilling community dreams at the same time. A fiscal
plan must be developed that creates fiscal reserves. The Chamber must stay fresh and creative
and steadfast in maintaining relationships, partnerships and a collaborative spirit.

Downtown Statesville Development Corporation

Marin Tomlin stated DSDC is a nonprofit organization that exists to provide leadership
dedicated to the historic preservation and enhancement of downtown Statesvile. DSDC
promotes downtown as the economic, social and cultural center of Statesville and works to
create a well-balanced program for the economic deveiopment of our downtown district by
focusing on four areas: Promotion, Design, Economic Restructuring and Organization.

Promotion

It is DSDC’s goal to make Downtown Statesville first in people’s minds as a preferred
destination and to increase business activity in Downtown Statesville. DSDC organizes and
partners many downtown events, investigates and supports co-op advertising opportunities for
downtown, develops and manages DSDC'’s website and Facebook page, educates and assists
downtown businesses in utilizing social media to help market their business and downtown as a
whole and works with downtown merchants to develop retail sales strategies and activities.

Design

The Downtown Design Review Committee’s goal is to enhance the physical appearance of
downtown Statesville while preserving the local heritage. DSDC will continue to pursue full
implementation of the Streetscape Plan and to communicate the construction progress of Phase
One to downtown businesses and the community. Work to facilitate and administer a Fagade
Incentive Grant Program, work to identify and solve parking probiems downtown, assist property
owners and tenants with using the Downtown Design Guidelines and serve as an ex-officio on
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the Design Review Committee. DSDC will continue to manage the Graffiti Abatement Program,
the Downtown Christmas Decoration and American Flag Programs, work with the Statesville
Police Department regarding downtown safety issues and provide two cardboard recycling
containers for downtown businesses.

Economic Restructuring

Making downtown an attractive investment opportunity to attract, retain and grow investment in
Downtown Statesville is the Economic Restructuring Committee’s goal. This will be
accomplished through assisting exiting and potential property and business owners in
navigating the zoning ordinance and code enforcement. A “Guide to Business in Downtown
Statesville” has been developed as a tool for this. DSDC promotes second story residential and
office redevelopment, is developing a business recruitment publication based on market data
and maintain an information base for Historic Tax Credits. DSDC will continue to pursue the
establishment of a redevelopment incentive for the downtown, serve as a liaison between
prospective businesses and property owners, create Downtown Building Inventory and keep
Available Properties List current and market available downtown properties to potential
developers.

QOrganization Commitiee

The Organization Committee’s goal is to expand the base of public/private revenue sources and
volunteers for downtown. The objective is to increase sustainable activity, involvement and
investment in downtown and DSDC. The Committee will work to expand and diversify funding
streams to include grants, foundation and friends opportunities, act as a liaison between city
government and businesses, continue to recruit and retain good board members, volunteers
and staff, communicate the benefit of DSDC to the public sector and coordinate the DSDC
Annual Meeting and Awards Program.

Ms. Tomlin stated a major success for the City and for DSDC is the Streetscape Master Plan.
DSDC'’s focus through the construction is to keep everyone informed, the community as well as
the businesses, which are being directly impacted. Ms. Tomlin reported she attends the twice a
month construction meetings as part of an effort to find solutions to issues that are developing
due to construction and to work with the City and the contractor to help create the best working
environment possible. DSDC is currently working with Amett Muldrow to create a “Downtown is
Open for Business” campaign to remind people that downtown is open during construction and
to put a positive spin on what is happening downtown. DSDC has also met with the Statesville
Record & Landmark to involve them in promoting this message. Ms. Tomlin stated downtown
needs constant management and DSDC wants to ensure the proper leasing, management,
marketing and promotions for downtown.

Council member Stallard advised Ms. Tomlin to encourage clubs and committees to use
downtown restaurants for any off site meetings, especially businesses that have been impacted
by the construction.

Council member Eisele commended Ms. Tomlin on the Art Crawl event and stated she had
received comments that it was far better than other similar events in nearby cities.

Mayor Kutteh asked Ms. Tomiin where the two cardboard recycling containers were located and
to explain the “Friends of Downtown” program. Ms. Tomlin answered the recycling containers
are in the Clock Tower parking ot and the CVS parking lot. She explained the Friends of
Downtown program is an opportunity for people who are not property or business owners in
downtown Statesville to support DSDC at different donation levels.

Mayor Kutteh thanked Ms. Tomlin for her work and responsiveness to any issues that arise in
downtown.

Census Update

David Currier stated as soon as possible after receipt of the Federal Decennial census
information, which is due out April 1, 2011, the City Council, will contract with the Centralina
Council of Govemments to evaluate the existing ward boundaries to determine whether it would
be lawful to hold the next election without revising ward boundaries to correct population
imbalances. If the data analysis shows that one or both of the requirements have not been met,
the ward boundaries would have to be adjusted by July 19, 2011, which is three days prior to
the opening date for filing for Statesviile elections of wards 1, 4, and 6 (July 25, 2011). If ward
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boundaries cannot be adjusted by July 19, 2011; City Council may be in a position to delay the
election, which is October 11, 2011.

The five percent rule determines whether or not the City must redistrict and the foliowing is how
it is calculated: The 2010 population of Statesville is divided by six (the number of current
wards). The resuiting number is referred to as the “ideal district population”. The most
populous ward cannot have over five percent of population above the ideal district population.
The same applies to the ward with the smaliest population, whereby, it cannot have less than
five percent below the ideal district population.

(Example)

Statesville has a population of 30,000 persons

Six wards

Ideal ward population = 5,000

No ward can have 5,250 (or more) or 4,750 {(or fewer) residents

Additionally, in 1985 Federal Justice Department consent orders were handed down which
basically requires that two of the six wards contain a majority, minority poputation. Mr. Currier
reviewed previous census year figures.

The ward boundaries are incorporated into Article 1l of the City Charter. The City Council may
amend the City Charter by ordinance to implement any of the optional forms set out in G.S.
160A-101. Mr. Currier stated it takes four meetings to amend the City Charter. The Council
must first adopt a resolution of intent to consider an ordinance amending this Charter. The
resolution will describe the Charter amendment briefly, but completely, and with reference to
pertinent sections of G.S. 160A-101. The Council must then call a public hearing on the
proposed Charter amendment, date of the hearing to be not more than 45 days after adoption of
the resolution. A notice of the hearing shall be published at least once, not less than ten days
prior to the date fixed for the public hearing and should contain a summary of the proposed
amendments. Following the public hearing, but not earlier than the next regular meeting of the
Council, and not later than sixty days from the date of the hearing, the Council may adopt an
ordinance amending the Charter to impiement the amendments proposed in the resolution of
intent. Within ten days after an ordinance is adopted under this section, the Council must
publish a2 notice stating that an ordinance amending the Charter has been adopted and
summarizing its contents and effect. A Charter amendment adopted by the Council under G.S.
160A-102 can be challenged by a petition of ten percent of the registered voters or 5,000
whichever is less. The petition must be filed not later than thirty days after pubiication of the
notice of adoption of the ordinance. A special election shall be fixed at not more than one
hundred twenty or less than sixty days after request of the petition.

Mr. Hites asked Mr. Currier if he had any information on extending the New Market Tax Credit
boundary into Census Precinct Three of the downtown. Mr. Currier explained this is a tax credit
of up to 60% and inducements for businesses. The boundary for this is currently Front Street
which is the southem part of downtown. The boundaries are identical to the State
developments own boundaries and are determined from any census track having over 20% of
the poverty level and less than 80% of the people in the area must have mean family income.
We e are able to manipulate block districts at the City level, but they have never done census
track. Three of the six wards qualify, but those three are north of the Front Street boundary.
Staff is not sure if these can be included without a census track boundary change versus a
block boundary change. Staff is investigating the issue.

Council member Steele asked if the information would be received in time. Mr. Curmrier stated
Federal law requires that every state receive its information by April 1%,

Council member Stallard asked how much longer a Council member would remain in their
elected position if the boundaries must be adjusted. Mr. Currier stated one year.

Staff and Council member discussed the meeting schedule that would be necessary to amend
the City Charter.

Community Entryways

Rob Hites stated Council members Eisele, Huggins and Matthews over the last two years have
expressed concem over the appearance of the entryways of US-90 and Salisbury Road and
what could be done at the staff level to improve their appearance. Staff has leamed from our
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Branding Consultants and GSDC staff that GPS units are instructing travelers from the south to
take exits 49A and 49B off of I-77 and come into Statesville by Salisbury Road or Gamer Bagnal
Boulevard and travelers from the Hickory area to come in on US-90 through Front Street. So
regardless of what improvements are made to certain entryways or efforts to encourage peopie
to come to downtown Statesville, travelers are still entering the City through unsightly corridors
in order to reach the downtown.

Mr. Hites reviewed photos of the entryways. He stated in the past decade the City has
established a landscape division within the parks and recreation department to beautify the
“public face” of the City. Our parks, grassed medians, greenways and public buildings have
been improved immeasurably. In concert with NCDOT the City has spent hundreds of
thousands of dollars improving the entrances of our Interstate Highway system. Due to the
projected improvements at 1-40 and US-21 and the Cloverieaf of I-40 and |-77, staff has
deliberately not placed elaborate plantings until after they are complete. NCDOT is presently
completing landscaping at both 1-40 and NC-115 and US-90.

City Council adopted a “Shade Tree Corridor” program which will result in the preservation and
replacement of large specimen shade trees along specified entrances to the downtown.

The City has improved the intersections with the Interstates. Salishury Road, Front Street and
Shelton Avenue contain older commercial strips, less than attractive housing and numerous
utility poles.

What can be done in the short and iong run to improve these corridors?

1. Complete the sidewalk system and define the entrances to business where the curb and
gutter has been torn out or never existed.

2. Develop an in-house street tree farm where the City propagates its own trees. This
would vastly reduce the long term cost of replacing dead trees and provide a supply of
new trees for planting. Shawn Cox is in the process of planning this program for a
Council presentation.

3. Enforce the new regulation that requires strip shopping centers to retrofit their parking
areas with planting islands. One of the main reasons the commercial areas are
unsightly is the expanse of unplanted parking lots. In cities that have required retrofitting
of existing parking areas, 1950s centers look completely different when parking area tree
canopies are required. Their experience has been that the parking area planting have
resulted in an increase in property value.

4. Target Shelton Avenue, Front Street and Salisbury Road as Phase Il Shade Tree
Corridors. The Council has adopted an initial list of streets to remove overhead utility
lines from the corridor right of ways in order to preserve the original 1890s tree canopy.
After this section is complete, fund the relocation of the Salisbury and Front Street utility
lines. This is a multi-year plan and an expensive one. We have to realize that the Civic
Center, Recreation Center and Downtown Streetscape were all 25 year efforts. Multi-
million dollar redevelopment efforts do not get funded ovemight without a tremendous
poom in revenue or grant funding. Depending on the length of the current recession, the
City is due to see a tremendous cut in wholesale power cost in about eight years. With
some of the revenue from that drop in cost the City may plan an aggressive program {o
relocate power lines.

Council member Huggins suggested installing sidewalks from these areas to the downtown and
for bike lanes to be included in future plans.

Council member Matthews stated the appearance of these corridors is an embarrassment. He
stated he has received phone calls from citizens in the neighborhood asking if the islands and
streets are being maintained because they are falling apart. He emphasized the City needs a
plan to improve these areas.

Council member Eisele stated she and Council member Matthews has been requesting this for
at least the last three years.

Mr. Hites stated one of the frustrations for staff is that every road he has reviewed today is a
NCDOT road. The process to get permission from NCDOT for the City to make the repairs or to
ask NCDOT to make the repairs, takes longer than doing the actual repair takes.
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Council member Eisele suggested there were things that could be done through Code
Enforcement by enforcing the new UDC.

Council member Steele stated she did not want the City to hide behind the fact that a road is a
NCDOT road rather than to simply do the repair.

Council members discussed the responsibility of the City to repair the pothole at Bojangles.
Council members agreed that staff will research this item further for a solution and bring it back
before Council at a later date.

In summary, Mr. Hites pointed out some of these items could be referred to various committees
for a plan of action of how to deal with these entryways. He felt a recommendation for the
Urban Forest should be made as soon as possible. Mr. Hites will schedule a meeting with
Patrick Norman with NCDOT in regard to NCDOT partnering with the City to repair the drive-
way entrances in these areas.

Drainage Issue at W. Front Street\Mulberry Street Intersection

At Mayor Kutteh's request, Larry Pressley explained the Streetscape construction process.

Mr. Pressley stated there have been issues previously with this catch basin, NCDOT was
informed there was an issue, but it was never fixed. Several accidents have occurred, nine in
2008 and eight in 2009. NCDOT was informed and an accident review will be done. City staff
took a video in order to see what was in the basin. Tree roots were found growing into the catch
basin. Shawn Cox performed an evaluation and determined the tree was sound. The pipe was
almost completely closed off by a root, which staff removed. Aiso, a phone line enclosed in
PVC was obstructing the drainage pipe. NCDOT was informed of this and will notify the phone
company to make that repair.

“Whatever Happened To” Report

Mr. Hites stated the City has three voting members on the Carolina Threadtrail Committee,
Sherry Ashley, Brendon Pritchard, and Brent Comelison. The original Carolina Threadtrail
Master Plan actually bypassed Statesville. City staff informed the Committee that Statesville
had 6.5 miles of Greenway trail through town following 4™ Creek and the Carolina Threadtrail
was rerouted through the middle of town. Mr. Pressley estimates the cost to build the US-21
connection to the Greenway at $330,000. Staff has applied for the first funding of the
Threadtrail grant which is private funding and is not subject to defunding by the State or Federal
legislatures. This grant will fund the planning and hopefully all of the construction of the
connection from the trail behind Wachovia to the Museum trail. In addition, the County has
applied for a second grant to connect the trail from the Queen’s Crest Bridge to Ft. Dobbs.

Council member Stallard asked if the construction at 1-40 will destroy this connection. Mr.
Pressley stated staff is coordinating with NCDOT to ensure that this area remains open during
that construction and has a commitment from the division that any areas destroyed will be
repaired by NCDOT. Mr. Hites stated Brent Comelison is working with Mr. Pressley to develop
a way finding sign system to bring people from the road surface down to the trails through
signage.

Mr. Hites reported the representatives from the Farmer's Market are searching for an interstate
location. Ms. Davis stated the Agriculture Center is sponsoring a meeting for this. Council
member Steele stated she did not think this is the same group as the Rotary Farmer's Market.
Michael Keith reported this is a new group of local North Iredell farmers that are trying to find a
centralized place.

Mr. Hites reported that as a resuit of the newly adopted Non-Residentiai Commercial
Condemnation Ordinance, the owner's of the hatchery have agreed to tear the building down.
Staff is working diligently on Davis Hospital. Due diligence has been done and staff is at the
point where it needs to go to the next step, unfortunately there is no grant money available to
fund tearing it down.

Council member Matthews felt this is a high prionity situation and Council needs to take action
on it, it is not going to go away.
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Councit member J. Johnson asked what the obligation of the owner is. Mr. Hites stated the
owner's obligation is complete and the City must go through the regular process to condemn the
structure and then lien the property. Mr. Hites stated the owner has informed him that he will
bankrupt the LLC and deed the property to the City if the City condemns the building. Council
member J. Johnson asked what the value of the property alone is. Mr. Hites stated he did not
know, possibly $200,000 or $300,000 for a clean site. Mr. Hites reported the owner aiready
owes $5,700 in local taxes and approximately $1,700 in site clean-up fees. Council member J.
Johnson asked if the owner can sell parts of the property without the building on it. Mayor
Kutteh suggested filing a “lis pendens” on the property. City attorney Gaines explained the lis
pendens could not be filed until after the public hearing had been held to condemn the structure.

Council agreed by consensus to instruct staff to proceed with the condemnation.

Mr. Hites stated E! Reposo has been contacted by phone and in writing and the property owner
has been notified that the tractor trailer cannot be parked there. If they do not comply, staff will
initiate the civil citation process.

Council member Steele made a motion to adjourn, seconded by Council member

Matthews. The motion carried unanimously.
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