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CITY OF STATESVILLE COUNCIL MEETING – May 02, 2011 
IREDELL COUNTY GOVERNMENT CENTER – 7:00 P.M. 
STATESVILLE, NORTH CAROLINA 
 
Mayor Costi Kutteh presiding: 
 
Council Present: Gregory, J. Johnson, Eisele, Huggins, Stallard, Matthews, Steele,  
   M. Johnson 
 
Council Absent: 0 
 
Staff Present:  Fugett, Davis, Salmon, Cornelison, Ashley, Pritchard, Anderson,  
   Miglin, Watts, Smyth, Layne, Hites, Bullins, Pressley 
 
Media Present: Jim McNally – Statesville Record & Landmark 
    
Visitors:  7 
 
Call to Order 
Mayor Kutteh called the meeting to order and asked that everyone rise for the invocation and 
the Pledge of Allegiance. 
 
Invocation 
The invocation was given by the City Clerk. 
 
Pledge of Allegiance 
Mayor Kutteh led the Pledge of Allegiance. 
 
Mayor Kutteh announced that the final celebration for the Weed & Seed organization would be 
held Saturday, May 14, 2011 from 12:00 noon to 5:00 p.m. in the Family Dollar/Habitat for 
Humanity parking lot on Shelton Avenue. 
 
CONSENT AGENDA 
 
Mayor Kutteh stated all items on the Consent Agenda are considered to be routine by the City 
Council and will be enacted by one motion. There will be no separate discussion on these items 
unless a Council member so requests, in which event, the item will be removed from the 
Consent Agenda and considered with the other items listed in the Regular Agenda. 
 
A. Approve the minutes of the Pre-agenda meetings of March 17th, March 31st, and 
 April 14, 2011, and the Council meetings of March 21st, and April 4, 2011. 
 
B. Approve 2nd reading of TA11-03 filed by Mr. Von Patel to amend Section 6.07, Sign 
 Regulations, N. - Off-Premise Commercial Directional Signs. 
 
C. Approve 2nd reading of ZC11-01 filed by the City of Statesville for the five 
 properties located at 294 and 302 Turnersburg Highway to rezone from B-1 to B-2. 
 
D. Approve the transfer of advertising funds in the Police Department budget from 
 account number 010-0000-335-01-00 to 010-5100-422-26-00 in the amount of $640 for 
 property advertising reimbursement and approve Budget Amendment #32. 
 
E. To approve proposed adjustments to the Statesville/Iredell Gang Initiative (SIGI) 
 budget, to forward a Grant Adjustment Notice to the Governor’s Crime 
 Commission, and to approve Budget Amendment #33. 
 
F.  Consider acceptance of a portion of Morland Drive for City Maintenance.  
 
G. Approve a change order request in the amount of $1,562.50 for changes to Fire 
 Engine 4.  This will change the contract total from $482,164.00 to $483,726.50; funds 
 will come from equipment contingency included in Budget Amendment #51 which 
 included E-4 and equipment.  The original amount of Budget Amendment #51 will 
 not change. 
 
H. Consider Change Order #3 for Rehabilitation and Strengthening of Runway and 
 Taxiway – Aircraft Apron. 
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I. Consider a recommendation from the Airport Commission to extend the time 
 requirement of Statesville Flying Service to construct a terminal an additional three 
 years. 
 
 Council member J. Johnson made a motion to approve the Consent Agenda, 
seconded by Council member Gregory.  The motion carried unanimously. 
 
Regular Agenda 
 
Consider approving a resolution adopting the Carolina Thread Trail Master Plan for 
Iredell County and the surrounding communities. 
 
Maya Agarwal, with the consulting firm of Alta Planning & Design, explained that the Carolina 
Thread Trail is a vision to connect fifteen counties in North and South Carolina with greenways 
and trails, ultimately touching over 2.3 million people once built.  The scale of The Thread’s 
connectivity is unparalleled and is based on certain guiding principles and core values:  
Collaboration, Community Self-Determination, Connectivity, Inclusivity, Leverage and Respect 
for the Land and Respect for the Landowners.  The recommended Thread route for Iredell 
County includes a total of 115.9 miles of greenways and trails.  Adopting the Carolina Thread 
Trail Master Plan for Iredell County is a critical step in identifying the County’s trail opportunities 
and challenges.  Once adopted, the plan will influence County and Municipal policy and 
decisions regarding trail development in the County, as well as make the County eligible for 
funding by various sources, helping to ensure that the implementation of the trail moves forward 
efficiently and effectively.   
 
Ms. Agarwal presented an overview of the Master Plan for Iredell County including Statesville 
and the surrounding towns.  She reviewed the planning process which consisted of six public 
meetings, two public surveys, and stakeholder meetings to gather information from citizens to 
find out what their top destinations were, how they would use the trails, running, walking, biking, 
and what type of trails were wanted, such as natural or paved.   
 
Ms. Agarwal stated the key action steps for the plan are to first adopt the plan, which will qualify 
the County for catalytic funding, continue to build public support which Statesville and Iredell 
County already has, complete priority greenway segments, define funding and financing, 
evaluate land or right-of-way acquisition, and to construct and maintain the trail.   
 
She explained formal adoption of the plan means that the plan will augment existing planning 
documents; it will not take the place of anything already adopted.  Adoption of the plan will 
qualify Statesville to receive catalytic funding and qualify the City to apply for grants.  Ms. 
Agarwal emphasized that adoption of the plan does not commit Statesville to fund the 
implementation.  She noted that Lowe’s had donated $250,000 to the Carolina Thread Trail to 
fund implementation of the plan strictly in Iredell County. 
 
Sherry Ashley reported the Planning Board had unanimously recommended approval to adopt 
this Master Plan. 
 
 Council member Stallard made a motion to approve a resolution adopting the 
Carolina Thread Trail Master Plan, seconded by Council member M. Johnson.   
 
Council member Gregory asked what the cost of this would be to the City.  Ms. Agarwal replied 
depending on the type of trail built, the cost per mile would vary.  For example, a concrete trail 
costs more than an asphalt trail, which costs more than a soft surface trail.  She stated the City 
Recreation & Parks Department or the builder of the Statesville Greenway may be able to 
provide that information. 
 
Council member Steele asked Recreation & Parks Director, Brent Cornelison, how many miles 
of the Greenway was paved with the $500,000 grant that the City received for that purpose.  
Mayor Kutteh stated it paved 2.2 miles.  Mr. Cornelison reported the total cost for the 2.2 miles 
was a little over $519,000.  He explained adoption of this plan does not obligate the City to fund 
any Greenway development, but will enable the City to apply for grants and to receive future 
funding from the Carolina Thread Trail.  Mr. Cornelison reported that staff has recently applied 
for an implementation grant to fund the design and construction of the Greenway which will run 
under Highway 21 at Wal-Mart, and is the big connection from Wachovia to Chili’s.  Notification 
of the grant awards will be in the fall of 2011. 
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Mayor Kutteh asked of the 11.6 miles of Greenway that go through Statesville, what part is 
already constructed.  Mr. Cornelison stated the portion from Broad Street to Museum Road, with 
no connection constructed yet under Highway 21, a small section on the other side of Fourth 
Creek at Broad Street that goes toward Kimbrough Park.  Mayor Kutteh pointed out that almost 
half of the Statesville Greenway is built already.  Mr. Cornelison agreed that was correct. 
 
 Mayor Kutteh reminded Council a motion and a second had been made to approve 
adopting a resolution approving the Carolina Thread Trail Master Plan.  Upon the Mayor’s 
request for a vote, the motion carried unanimously. 
 
Approve a motion to close West Broad Street between Meeting Street and Mulberry 
Street on Sunday, June 26, 2011, between 1:00 p.m. and 5:00 p.m. at the request of 
Command Baptist Church, Cornerstone Academy and Cornerstone Church to hold a 
fundraiser for Jacob Cook who was critically injured in a tractor accident in western 
Iredell County. 
 
Captain Watts reported that 5 year old Jacob Cook was critically injured while assisting his 
grandfather load a tractor onto a trailer.  After Jacob’s initial triage at Iredell Memorial Hospital, 
he was then airlifted to the Levine Children’s Hospital in Charlotte, NC where he has under gone 
numerous surgeries.  In an effort to offset the increasing medical expenses, Command Baptist 
Church, Cornerstone Academy, and Cornerstone Church have planned a fund raising car show.  
Over 2,500 notifications were sent to car enthusiasts.  Traffic will be temporarily diverted with 
appropriate signage that will cause minimal inconvenience to the general public and all 
appropriate emergency service personnel (Fire, EMS & Police) will be made aware of the 
temporary closure in advance of the event.  Businesses in the affected area will also be notified 
of the event date and the street closure request.  Captain Watts stated that per Council’s 
direction at the pre-agenda meeting, he had discussed with the applicant the possibility of 
holding this fund raiser at the Carmike Theater parking lot instead of on Broad Street and the 
applicant was amenable to that. 
 
Council member Steele asked of staff had checked whether or not the City had closed public 
streets previously for a private fundraiser or for a fundraiser for an individual.  Captain Watts 
answered he could not recall any time that such a request had been approved. 
 
Council member Eisele asked if the request was being changed to hold the fundraiser at the 
Carmike Theater parking lot.  Captain Watts stated the preference was to close the street and 
hold the event on Broad Street but if that is not possible the Carmike Theater parking lot will 
suffice. 
 
The applicant, Renee Griffith, stated there will be no entry fee for the community.  An entry fee 
will be paid by the car show entrants and those fees will be donated to Jacob Cook.  Ms. Griffith 
explained the downtown area on Broad Street was the location first considered, basically for the 
convenience of existing parking spaces and sidewalks.  She stated the organizers are willing to 
move the event to the Carmike Theater but felt that car owners may be concerned with any 
debris remaining on the site from the demolishment of the theater. 
 
Mayor Kutteh asked how many vehicles were anticipated to be in the show.  Ms. Griffith replied 
2,500 notifications were sent and organizers are expecting at least 10% of that number to 
attend. 
 
Mayor Kutteh stated Council members had expressed concern that the City could end up 
closing the street every Sunday for some sort of fundraiser.  Council member Eisele agreed.  
She felt that if Council grants this request for a private fundraiser, future requests will become 
overwhelming.  Mayor Kutteh pointed out the Carmike Theater parking lot is a good alternative. 
 
Rob Hites said it appears the debris is restricted to the building pad itself, which is NCDOT 
property, the parking lot itself, which is owned by the City, is clear of debris.  He stated this 
location would offer more room for the car show entrants and there is a very wide boulevard on 
Free Nancy Drive that would hold overflow parking and may accommodate a large group of cars 
better than W. Broad St. 
 
Council member Steele pointed out that the City is always looking for ways to encourage 
citizens to come to the downtown area, but stated she understood the concerns for potential 
problems. 
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Council member Steele asked Captain Watts if holding the event at the Carmike Theater, which 
is on a one way in/one way out street, will create more problems for the Police Department than 
holding it downtown would.  Captain Watts felt it would not. 
 
Council member Stallard asked if the City would clean up any debris that is in the parking lot.  
Rob Hites stated staff could make certain the parking lot is clear, but to his knowledge all of the 
debris is contained within the foundation of the former theater. 
  
 Council member Stallard made a motion to approve the request with the 
amendment to move the location of the event to the Carmike Theater parking lot, 
seconded by Council member Eisele.  The motion carried unanimously. 
 
Approve a motion to close the West Broad Street public parking lot on Tuesday nights, 
between May 3 – August 30, 2010, from 5:30 p.m. - 8:30 p.m. to accommodate the “Toolin 
in Town” classic cars and motorcycle displays. 
 
Captain Watts stated “Toolin’ in Town” is a regular, successful, family oriented event held in 
Downtown Statesville between May and August.  The West Broad Street public parking lot is 
needed to accommodate the many classic cars and motorcycles that will be on display, and 
therefore access must be restricted during the designated days and times.  Appropriate signage 
will be placed and notification to area merchants will be done in advance by the sponsors.  At 
the pre-agenda meeting Council expressed concern that food would be sold at this event.  
Captain Watts reported there will be no food sold on site at the event and there will be no City 
services needed. 
 
Council member M. Johnson stated he lives across from where this event is held and there 
have been no disruptions caused by it in the past. 
 
 Council member M. Johnson made a motion to approve the request to close the 
West Broad Street public parking lot on Tuesday nights, between May 3 – August 30, 
2010, from 5:30 p.m. - 8:30 p.m. to accommodate the “Toolin in Town” classic cars and 
motorcycle displays, seconded by Council member Eisele.  The motion carried 
unanimously. 
 
Receive the monthly update on the City Hall and Streetscape projects. 
 
Streetscape Project 
Brendon Pritchard stated the Streetscape project is progressing smoothly and on schedule.  
Work is continuing on the west side of Center Street.  The water line and the storm water drain 
line have been completed from Broad Street to Water Street.  Conduit has been completed from 
Broad Street to Sharpe Street and streetlights are ready to be installed.  Curb and gutter are 
also installed from Sharpe Street to Broad Street and curb and gutter installation is now 
beginning on block 2.  The curb and gutter will need to be raised to adjust for the pavement 
issue on Center Street that was discussed at the previous Council meeting.  Staff is working 
with NCDOT for their assistance in acquiring the additional asphalt that will be needed. 
 
Council member Eisele questioned the location of some of the street lights on Sharpe Street.  
Mr. Pritchard stated some locations may be determined by parking stalls, meters or other 
factors. 
 
City Hall Renovation 
Jason Layne displayed a photo of the proposed ground level dais in the City Hall Council 
Chambers and several other photos throughout his presentation.  He stated that Technical 
Innovation will be the Audio/Video contractor and reviewed the proposed equipment to be 
installed.  The temporary fire alarm that was installed has been successfully monitoring the 
building during non construction hours.  Windows are continuing to be removed, restored and 
reinstalled.  Exterior restoration continues, although the process has slowed a bit to ensure 
proper cleaners and techniques are used.  The pace is expected to accelerate in the coming 
month.  The HVAC and electrical work is still in progress on all levels of the building.  These two 
items seem to be taking additional time on all floors due to all the necessary conduit and wall 
penetrations.  Drywall has been installed on all framed walls.  The light fixtures in the Council 
Chambers have been removed by and shipped to the St. Louis Lighting Company for 
restoration.  The historic restroom parts in the third floor restroom are out and being 
reconditioned.  During the coming month exterior restoration, HVAC and Electrical work will 
continue.  The electrical contractor will be swapping out the electrical gear in the basement with 
an upgraded version.  Drywall will be finished, the painting process will begin, and plaster repair  
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to historic walls will begin.  The reconfiguration of the fire escape stairs leaving the Council 
Chambers will be reinstalled. 
  
Receive the 2011-12 budget proposal from the City Manager and staff and set a public 
hearing on the budget for May 16, 2011 at 7:00 p.m. 
 
Rob Hites stated this proposal represents a combination of strict austerity and an increase in 
emergency preparedness service.  Aside from a 23% increase in Fire Protection spending due 
mostly to the opening of Fire Station #4, the balance of the budget reflects an overall 5% 
increase in General fund spending when compared to this year’s budget, which is primarily due 
to the new debt service requirements of the Streetscape/City Hall projects. 
 
This is the third year of the “Great Recession” as it is called.  Excluding personnel, the cost of 
Statesville’s operating budget has only increased by 5.5% since 2008, including the operations 
of a new Recreation Center and Fire Station #4.  To do this, departments have tightened their 
belts and annual General fund Capital spending has been reduced from $2.3 million dollars to 
$1.1 million per year.  While Statesville has not had to resort to layoffs, increases in salaries 
have not been granted for the third consecutive year. 
 
There are two main areas of concern in the financial picture for the upcoming year; real property 
revaluation and its impact to revenues, and sales tax revenues.  First, the estimated assessed 
value from the 2011 revaluation indicates a decline of 2.5% in real property values; this 
translates into a $278,000 loss of property tax revenue.  Secondly, while it appears as though 
Sales Tax revenue shows some sign of rebound, a 10.2% decline in Statesville’s population in 
the 2010 Census means that we will not see the gains projected in sales taxes since this 
revenue is distributed on a per capita basis in Iredell County.  In fact, staff estimates that 
Statesville will lose almost $600,000 in increased sales tax revenue due to the census. 
 
Mr. Hites explained that state law requires that local governments publish a revenue-neutral tax 
rate in the budget immediately following the completion of the general reappraisal of real 
property.  The purpose of the revenue-neutral tax rate is to provide comparative information.  
Mr. Hites stated the reappraisal produced a tax base of $2,932,740,525 for Statesville.  The tax 
levy for fiscal year 2010-2011 is $11,576,078, and the growth factor since the last general 
reappraisal is 2.42%.  Using the formula mandated by state law, the revenue-neutral tax rate for 
Statesville is 40.43 cents.  The proposed property tax rate for fiscal year 2011-2012 is 40.50 
cents, which represents an increase in the current property tax rate in 2010-2011.  The 
reappraisal produced a tax base of $97,052,676 for the Downtown Municipal Service District.  
The revenue-neutral tax rate for the service district is 10.53 cents and 11.0 cents is being 
proposed in this budget. 
 
On the positive side, staff continues to be pleased by the success of the new Fitness & Activity 
Center.  Revenue is estimated to increase by $159,000 over the current budget, with no 
appreciable increase in expenditures.  The City is required to fund a $95,000 increase in local 
government retirement, but staff does not anticipate an increase in Health insurance costs or in 
Property & Liability for the next year. 
 
During the recent retreat the City Council directed the staff to present a budget that contains 
several policy directives: 
 
 1. Retain police officers whose federal grant funding is expiring. 
 2. Retain the current level of services and refrain from recommending layoffs. 
 3. Scrutinize the existing fee system and determine how they relate to neighboring  
  municipalities and to place Statesville in its proper position in the market given its 
  socio economic characteristics, recommend adjustment of fees as necessary. 
 
After taking into account the policy guidance given during the retreat, City staff recommends 
that the General Fund Budget be balanced with an appropriation from the Fund Balance of 
$1,154,002. 
 
The Water & Sewer fund is estimated to produce revenues consistent with the current fiscal 
year.  Staff recommends no change in rates for the upcoming year, which will require that 
$847,000 less be spent on capital improvements, but the fund will require no fund balance 
appropriation. 
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The loss of industrial electric revenue continues to affect our system.  In order to pay our “base 
debt service” staff requests a 4.9% electric rate increase that simply passes through a 
corresponding wholesale rate increase. 
 
The Civic Center has held its own during the recession, thanks in large part to a number of 
repeat customers.  The facility is ten years old and is in the process of replacing the original 
carpet and wallpaper.  In addition to these housekeeping items, staff is proposing that the 
original vision of the “Media Room” be fulfilled.  In 1998 the room was designed to be a “high 
tech” studio where patrons could “spool” webinars for regional educational venues.  At that time 
the “one time cost” of such a facility exceeded $300,000 and the monthly cost to lease a high 
speed telephone line was $2,000.  The tremendous increase in online technology means that a 
much more sophisticated facility can be provided in 2011 for approximately $75,000 with no 
additional monthly line rentals. 
 
Mr. Hites concluded by thanking Lisa Salmon and the Finance Department and all Department 
Heads for their assistance preparing the 2011-2012 budget proposal.  He stated staff 
appreciates the consideration of the City Council in reviewing the budget and providing staff with 
the tools to provide quality services to the City of Statesville.  
 
Mayor Kutteh explained that at this time Council needs to set a public hearing on the budget for 
May 16, 2011. 
 
 Council member Steele made a motion to set a public hearing on the budget for 
May 16, 2011 at 7:00 p.m., seconded by Council member Eisele.  The motion carried 
unanimously. 
 
Mayor Kutteh advised the first budget workshop meeting will be held on May 11, 2011 following 
the pre-agenda meeting.  If necessary additional Budget Workshops will be held on May 17, 
2011 and May 18, 2011 at 4:30 p.m. in the City Offices Building 2nd floor training room.  He 
explained by state law the budget must be passed no later than midnight, June 30, 2011. 
 
Council member M. Johnson asked that staff exercise all due diligence in trying to secure the 
correct ad valorem adjusted tax number that has the new construction details included prior to 
the May 11, 2011 meeting.  He felt it would be very difficult to discuss the budget without that 
information.  Mayor Kutteh instructed staff to e-mail that information to Council as soon as it is 
received. 
 
 Council member Steele made a motion to adjourn, seconded by Council member 
Matthews.  The motion carried unanimously. 
 
 
 
 

            
             Constantine H. Kutteh, Mayor 
ATTEST: 
 
 
      
 Brenda Fugett, City Clerk 


