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CITY OF STATESVILLE COUNCIL MEETING — November 05, 2012

CITY HALL COUNCIL CHAMBERS — 7: 00 P. M.

STATESVILLE, NORTH CAROLINA

Council Present:      Mayor Costi Kutteh presiding, J. Johnson, Eisele, West, M. Johnson,
Matthews, Huggins, Stallard, Gregory

Council Absent:       0

Staff Present:  Fugett, Gaines, Pressley, Davis, Salmon, Bullins, Watts, Dixon, Harrell

Media Present: Jim McNally- Record & Landmark, Dave Veiser-Charlotte Observer

Others:    24

Call to Order

Mayor Kutteh called the meeting to order.

Invocation

The Invocation was given by the City Clerk.

Pledge of Allegiance

Mayor Kutteh led the Pledge of Allegiance.

Mayor Kutteh announced that the mother of former City Manager Rob Hites passed away Friday
November 02, 2012 and services would be held Wednesday at 2: 00 p. m. in Greensboro.   He

reminded everyone that tomorrow, November 6th is Election Day and urged everyone to get out
and vote.   Mayor Kutteh reported that the annual PumpkinFest was a huge success and

thanked everyone for their hard work.  He stated that a crew of five City Electric Linemen had
gone to New York to assist in repairing the damage caused by Hurricane Sandy.  Mayor Kutteh

reported that the City has been awarded two statewide awards from the North Carolina Main
Street Award Merits Program.  The first award is for the Best Outdoor Space Improvement for

the Downtown Statesville Streetscape Improvement Project and the second award is for the

Best Public Building Improvement for the Statesville City Hall project.   These awards will be

presented on Thursday, January 31, 2013 in Salisbury.

Mayor Kutteh advised that items on the Consent Agenda are considered to be routine by City
Council and will be enacted by one motion with no separate discussion on the items unless a
Council member so requests, in which event the item will be removed from the Consent Agenda

and considered with the other items listed in the Regular Agenda.  There were no requests to

move an item from the Consent Agenda.  Mayor Kutteh read the Consent Agenda.

A.       Approve the minutes of the Pre-Agenda meeting of October 11, 2012 and the City
Council meeting of October 15, 2012.

B.       Consider approving a request to deposit reimbursed funds from the Office
of Justice Programs/Bulletproof Vest Partnership into the Police
Department' s " Uniform" budget and approve Budget Amendment #12.

C.       Consider approving an ordinance to close the Statesville/ lredell Gang Initiative
Fund.

D.       Consider approving Budget Amendment # 11 in the Economic Development Fund

to appropriate a CDBG economic development grant for $ 466, 000 for the Pate

Dawson Company project.

E.       Consider approving a lease with Phil McLain of McLain Farms, Inc. for agricultural
use on the Troutman property for a period of one ( 1) year.

Council member Gregory made a motion to approve the Consent Agenda, seconded by
Council member J. Johnson.  The motion carried unanimously.
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REGULAR AGENDA

V Recognition of the Statesville 101 graduates.

Mayor Kutteh gave a brief background of the program and presented certificates and a
small gift to the graduates.

VI Approve Budget Amendment  # 13 in the General Fund to allocate additional

revenues from utility franchise taxes.
Mrs. Salmon stated that in March, Council authorized an agreement with a consultant,

DavenportLawrence, to provide a review of utility franchise tax distributions paid by the
State to the City to ensure accuracy.  The contract with DavenportLawrence provides for
a contingent fee of 30% of any additional revenue captured and retroactively paid to the
City, as well as for a 24- month period following implementation. The consultant pays for
all costs and expenses associated with its services.   As a result of the consultant' s

services, on September 17, 2012, the City received a retroactive payment from the State
in franchise tax revenues for previous quarters ( 3 years) from one utility company in the
amount of $ 111, 264. This equates to approximately $ 37, 088 in additional franchise tax

revenues each year.  The consultant' s commission is due as the additional revenues are
received; $ 44, 500 in 2012- 13, $ 11, 132 in 2013- 14.  This request is to allocate $ 44, 500
of the new franchise tax revenues to compensate the consultant this fiscal year.  At this

time, the consultant has invoiced for fees of $36, 154. 95; the remaining fees will be billed
and paid quarterly as the City receives the additional revenues from the State.  Ongoing
reviews of other utilities may produce additional discoveries.

Council member Huggins made a motion to approve Budget Amendment # 13 in

the General Fund to allocate additional revenues from utility franchise taxes,
seconded by Council member Eisele.  The motion carried unanimously.

VII Consider adopting a resolution concerning the loss of  " hold harmless"

reimbursement funds.

Mrs. Salmon explained that in 2002, the General Assembly repealed inventory and other
reimbursements to local governments and authorized additional local option sales taxes.

As part of the 2002 repeal of reimbursements,  Statesville and over 130 other local
governments which had negative budget impacts from the combined repeal of

reimbursements and new sales tax received transitional " hold harmless" payments for
ten years from the State.  During the previous 10 years, the growth in sales tax is less
than projected by the State, which will result in continuing losses to the affected local
governments.  Statesville will lose approximately $ 106, 000 in its 2013- 14 budget year if

the hold harmless payments are not extended.   The N. C.  League of Municipalities is

coordinating an effort on behalf of the affected communities that the hold harmless
payments be extended for a reasonable period of time to allow growth in sales tax

revenue to replace   " hold harmless"   payments as envisioned in 2002 when

reimbursements to local governments were repealed.    Staff recommends adoption of

the resolution to request the extension of" hold harmless" payments.

Council member Stallard made a motion to adopt a resolution concerning the loss
of  " hold harmless"  reimbursement funds,  seconded by Council member J.
Johnson.  The motion carried unanimously.

VIII Consider authorizing consultant services for the Fourth Creek Wastewater Plant
and the Engineering Report in the amount of  $28, 200 and approval of an

ordinance establishing the Fourth Creek Wastewater Treatment Plant Capital
Project Fund and Budget Amendment# 16.

Mr. Pressley stated that this is the Notice of Intent to fund a loan at 0% interest from

NCDENR which was announced at the October 15, 2012 City Council meeting.   The

schedule that has been provided requires diligent efforts on the part of the City of
Statesville and McGill Associates to ensure that we adhere to the deadlines involving
revising the Engineering Report and the Plans and Specifications.  McGill' s proposal to

prepare the Engineering Report is in the amount of $28,200.  He reminded Council that

the next step in the process is to submit an Engineering Report before January 02, 2013.
Staff anticipates that upon approval of the Engineering Report, the City will enter into an
agreement for the design of the Fourth Creek improvements, probably in June of 2013.
Construction contracts would need to be executed prior to July 01,  2014 to remain

eligible.   Staff recommends City Council authorize consultant services for the Fourth
Creek Wastewater Plant and the Engineering Report in the amount of$ 28,200 and
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approve an ordinance establishing the Fourth Creek Wastewater Treatment Plant
Capital Project Fund and Budget Amendment# 16.

Council member M. Johnson made a motion to authorize consultant services for

the Fourth Creek Wastewater Plant and the Engineering Report in the amount of
28,200 and approval of an ordinance establishing the Fourth Creek Wastewater

Treatment Plant Capital Project Fund and Budget Amendment # 16, seconded by
Council member Eisele.  The motion carried unanimously.

IX Consider approving Budget Amendment #14 to reinstate funding for the Concept
Plan of Amity Hill Road realignment which is a phase of the Highway 115
streetscape.

Mr. Pressley stated that on March 15, 2010 Council approved funds for the Concept
Plan of the Amity Hill Road realignment.  Some preliminary work was started, but put on
hold due to property acquisition issues.   At the end of FY 2010- 11, the funds were not
rolled to the next budget year.  The amount that needs to be re-established is $ 9,450.

Council member West pointed out that there are still acquisition issues with this project
and asked if this item should be put on hold until those are resolved.  Mr. Pressley stated
that this action will allow the money to be available at such time that staff is ready to do
the work.

Council member M. Johnson made a motion to approve Budget Amendment # 14

to reinstate funding for the Concept Plan of Amity Hill Road realignment,
seconded by council member West. The motion carried unanimously.

X Consider authorizing consultant services for Phase II of the Streetscape project
and approve Budget Amendment# 15.

Mr.  Pressley stated the Downtown Master Plan Committee met on October 4th
concerning Streetscape along W. Broad Street.  Following that meeting, the concept was
presented to the DSDC Board who voted to recommend the City pursue another phase
of Streetscape.  The request is to do one block from W. Broad Street to Center Street to
just west of Meeting Street.  The request also includes parking along Meeting Street just
to the north of Broad Street, which would add approximately 20 parking spaces as
shown on the attached drawings.  Staff has obtained a preliminary proposal from Land
Design in the amount of $ 18, 600 for a conceptual design,  perspective widening  ( if

needed) and presentation to the City Council.  Authorization by Council to have Land
Design complete the above conceptual work will get things started for the next phase.

Mr. Pressley reminded Council that it was discussed at the pre-agenda meeting whether
or not to authorize an alternate Concept Plan that included parking other than parallel at
the cost of an additional $ 3,000 and that the motion should include Council' s decision on
this.

Council member M. Johnson stated there are three engineers on staff that are more than
capable of reviewing an alternative parking plan.   If they find issues of merit in that
alternative parking review then they can bring it to Council and with that understanding,
he made the following motion.

Council member M. Johnson made a motion to authorize consultant services for
Phase II of the Streetscape project and approve Budget Amendment #15 in the
amount of $ 18,600, excluding the additional $ 3,000 for an alternate plan which
includes diagonal parking, seconded by Council member Eisele.  The vote was as
follows:

Council member J.  Johnson said that he is against this and the majority of his
constituents are against it.  He stated the City is spending money it does not have and
pointed out that the City had to increase taxes, water rates, sewer rates, electric rates,
and user fees this year and have not given the City employees a pay increase in three or
four years.

Ayes:  M. Johnson, Eisele, West, Gregory, Matthews, Stallard, Huggins
Nays:  J. Johnson

Motion carried 7- 1
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XI Consider authorizing consultant services for a streetscape illustrative plan on
portions of Center Street, Shelton Avenue and Broad Street.

Mr. Pressley stated that as requested during the pre agenda meeting of November 1st,
staff has obtained a cost for developing an overall plan which will aid with development
of new buildings and businesses along the defined streetscape corridor. This area is the
same as defined in the 115/Downtown Master Plan as the ten year plan.  The cost of
consultant services is $ 22,600. The plan is considered a planning document to allow
citizens and businesses to visualize what the overall project entails. If the completed
illustrative plan is adopted by Council and the UDO modified to incorporate
development standards and practices, development should occur in a more organized
and coordinated manner in the defined streetscape improvement area.

Mayor Kutteh clarified that the previous agenda item was for the next block past Center
Street on W. Broad Street and that the illustrative plan would cover the rest of the
streetscape that goes beyond that and will potentially be an entirely different look than
what we currently have.

Council member Huggins made a motion to authorize consultant services in the
amount of$ 22,600 for a streetscape illustrative plan on portions of Center Street,
Shelton Avenue and Broad Street, seconded by Council member Gregory.  The
vote was as follows:

Ayes:  Huggins, Gregory, West, Eisele, M. Johnson, Matthews, Stallard
Nays:  J. Johnson
Motion carried 7- 1

Council member M. Johnson commented that the increases in the tax rate, and the electric,
water and sewer rates had absolutely nothing to do with the Streetscape and City Hall projects
and that the first five years of payments had been put in escrow for these projects.

There being no further business, Council member Matthews made a motion to adjourn,
seconded by Council member Eisele. The motion carried u  . nimously.
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