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CITY OF STATESVILLE MEETING – February 2, 2009 
COUNCIL CHAMBERS – CITY HALL BUILDING – 7:30 P.M. 
STATESVILLE, NORTH CAROLINA 
 
Mayor Kutteh presiding: 
 
Council Present: M Johnson, J Johnson, Matthews, Stallard, Gregory, 

Steele, Eisele  
 
Staff Present: Hites, Gaines, Stephens, Cline, Smyth, Hudson, Currier, 

Craddock, Davis, Anderson, Salmon, Bullins, Hutchens, 
Pressley, Miller   

 
Media Present:  J McNally – Record & Landmark 
 
Visitors:  16 
 
 Invocation 
 
The invocation was given by the City Clerk. 
 
 Pledge of Allegiance     
 
The Pledge of Allegiance was led by Battalion Chief Jeff Leaptrott. 
 
Mayor Kutteh advised that Battalion Chief Jeff Leaptrott was recently recognized 
as the Western North Carolina Region’s Fire Officer of the Year. Leaptrott was 
congratulated on behalf of the City, elected officials and staff.  
 
 CONSENT  
 

A. Approve minutes of the pre-agenda meeting of January 8, 2009 
and Council meeting of January 12, 2009.    

 
B.  Second reading of an ordinance to annex City owned properties.  
     (Ord. #3-09) 
 
C. Renew lease with Mitchell Community College for use of the City 

fire training ground. 
 

D. Receive and concur with the financial report of the Statesville 
Convention & Visitors Bureau as of December 31, 2008. 

 
E. Consider approving Budget Amendment #24 in the amount of  
     $ 11,930 for the demolition of 528 Walnut Street, further known as   
     the Anderson House.  
 

Mayor Kutteh advised this issue is on the Consent Agenda to approve funds for 
demolition of the house. Mr. Tucker is present. He has talked with Mr. Gaines, 
Mr. Hites’ office. Council member M Johnson was provided a letter prior to the 
meeting from a bank explaining that Mr. Tucker had a $ 100,000 line of credit at 
his disposal. Mr. Tucker would like to use that money to hire a local contractor to 
stabilize this house.  
 
Council member M Johnson made a motion to move this item to the regular 
agenda. 

 
Upon a motion by Council member Steele, seconded by Council member 
Gregory, Consent Agenda (A-D) was unanimously approved. 
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REGULAR AGENDA 
 
 Presentation of Mayor’s Cup Award to Gloria Hager 
 
The Mayor’s Cup is given each year by the Appearance Commission to the 
person or organization that has made a significant contribution to improving the 
appearance of Statesville. Mayor Kutteh presented the Mayor’s Cup to Gloria 
Hager.   
 
Mayor Kutteh recognized DSDC Executive Director Marin Tomlin to make a 
presentation. 
 
Marin Tomlin updated Council on the successful North Carolina Main Street 
Conference that was held in downtown last week. She acknowledged all the 
support that was received from the City. Downtown was in “tip-top” shape. Over 
350 people attended the 3-day conference last week. They raved about the civic 
center and how beautiful downtown looked with our shops and restaurants.  
 
Ms. Tomlin advised that at the awards dinner we were pleased to recognize 
Mayor Kutteh and City Council members as 2008 N.C. Main Street Champions 
for their dedicated support of the downtown revitalization efforts. We appreciate 
everything that is done for downtown and DSDC and were proud to present 
these awards. She presented the award to Mayor Kutteh. 
 
Mayor Kutteh speaking for Council stated they were just doing their jobs but they 
were honored to receive the awards.  
  
 Present floor plans for Fire Station #4 by Marty Beal of CBSA Inc.  

Fire Department Building Committee requests Council to approve 
one of the submitted plans and authorize the architect to begin 
construction drawings  

 
Fire Chief Bullins presented the recommended floor plan design to City Council. 
He outlined the needs identified by the Department Building Committee. Items 
included: 50 year design, accommodations for female firefighters, bathroom 
facility design, kitchen layout, fitness area, storage areas, equipment 
maintenance, decontamination area for medical equipment and police 
interrogation office.  The recommended floor plan (Option D) was then compared 
to the other variations developed by the department. Front elevations and plot 
plan were also presented.  
 
Marty Beal of CBSA explained the estimated cost of Option D is based on the 
square footage of 12,438 sq. ft. with a construction cost of $2,478,680. The 
design fees, testing, furniture/equipment and utilities are $ 162,393 for a 
estimated project budget of $ 2,822,017.  
 
Council member Stallard asked if the costs included landscaping. Mr. Beal stated 
the $2,478,680 includes site work, fixed equipment and landscaping. Council 
member Stallard asked if this includes the phone system. Mr. Beal replied the 
phone system would be part of the total costs of $ 2,822,017.  
 
Council member M Johnson noted that essentially the difference between floor 
plan c and floor plan d is that on d you punch out past the bay, making room for 
the stairs, another 70’ or 80’ which would be the difference in the 10,887 sq ft 
and the 10,648 sq ft. He estimated an unfinished Mezzanine at $ 180 per ft.  
Mr. Beal stated they looked at two different types of Mezzanine. One was a steel 
structure concrete estimated at $100 per foot. The alternate was a light gauge 
steel at $50 per foot.  
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Council member M Johnson summarized the roof structure will be built either 
way. The only difference is the floor.  
 
Mr. Beal explained the difference between c and d is that there is a more 
expensive roof structure because there are 2 separate roofs. Council member M 
Johnson countered that if they elongate the compressor room and bring it back in 
line with the rear door and bring the police forward you could cut that square 
footage out of the roof. Council member M Johnson stressed that he didn’t 
understand why that would be $225,000 difference. Council member M Johnson 
asked if it was possible that this number would be reduced on bid.  
 
Mr. Beal stated that when this project goes to bid the city may realize savings 
considering the current economic conditions.    
 
Council member J Johnson stated the fire station should be made as comfortable 
as possible for the personnel. They spend 1/3 of their life in this building. 
  
Council member J Johnson made a motion to approve Option D plan. 
Council member Stallard seconded the motion.  
 
Mayor Kutteh asked for the estimated operating costs. Chief Bullins noted that 
staffing is $800,000 annually. Once utilities are added the costs would be over $1 
million per year.  
 
Council member M Johnson clarified that every contemplated use will be 
addressed and everything will be built now. Nothing will be torn out. Mr. Beal 
agreed.  
 
Mayor Kutteh asked if there was further discussion. There being none he asked 
for a vote on the motion. The motion was unanimously approved.  
 
Mayor Kutteh advised the floor is open for discussion about authorizing an 
architect to begin construction drawings.  
 
Council member Steele asked if Council is committed to CBSA and what the cost 
would be to take these plans to another architect for the construction drawings.   
 
City Manager Hites stated the contract with CBSA states that the city’s sole 
obligation is to pay for work they have in place. There are no liquidated damages. 
We simply would pay CBSA to date and then we could start negotiations with 
another architect. Under the contract the City has some ownership of the plan but 
not the elevations. The City would have to negotiate the ownership of the 
elevations with CBSA and with another architect as to what he would agree to 
seal and take over the plans.  
 
Council member Matthews asked what CBSA has done for the city. Mr. Hites 
replied they did the civic center, police station, city office building, and the 
recreation center. 
 
Council member Steele stated that the recreation center was a big gymnasium. 
The perception was that the projects just finished went smoothly. She has found 
out that it didn’t go as smoothly as she thought. She stated that she has been 
involved with the recreation center and knows that it didn’t go smoothly. Council 
needs to learn from our mistakes. She acknowledged that the new errors and 
omissions policy has been revised.  She feels it is worth examining.  
 
Mr. Hites stated the errors and omissions policy will smooth out expectations of 
architect and owners. The policy doesn’t do anything but clearly state 
responsibility. He recommended that if Council decides to stay with CBSA that  
we would list those expectations from the architect, make sure they are 
comfortable with the errors and omissions policy and that we add that list of  
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owner items, list of expectations from the architect and the errors and omissions 
policy as attachments to the contract. We would be re-negotiating our 
relationship. If either party has problems this would be reported back to Council. 
Mr. Hites stated his concern is that he doesn’t know of another architect that he 
could flatly say would give us a better or a worse job because he doesn’t have 
experience with other architects in this area of North Carolina.  
 
Council member M Johnson added the policy and review is so elementarily 
stated that it will be okay. This proposal is not worth the paper that it is written on. 
Until we have a set of plans that are approved by building standards with permits 
we have nothing. Where we make our mistake is that we start before we are 
ready. If Council will be disciplined enough, we should have all permits in hand 
before we start; the telephones, electrical sockets, etc. then we could begin the 
work. Beyond that we would be guessing.   
 
Council member Matthews stated that he gets burned out on change orders. He 
agreed that we need to have everything in place. 
 
Council member Steele stated that we could have gotten a lot of permits. There 
are problems in the recreation center that would pass inspection and everyone 
thought it was ok until they started building. Some problems came up in the 
design after they started building.   
 
Council member M Johnson recalled that we had to move a sprinkler system 
because the building code states there can’t be concealed spaces between 
floors. The only way to correct this problem was to move the sprinkler head. That 
was a decision that could have been made up front. City Engineer Pressley has 
the ability to interpret these plans. Council member Steele noted that this isn’t 
meant as reflection on the abilities of city staff.  
 
Mayor Kutteh stated the City Manager suggested staff incorporate the errors and 
omissions policy and determine if it is satisfactory with CBSA and report back to 
council in 2 weeks. Council could then consider giving authorization for the 
construction drawings.  
 
 
 Conduct a public hearing concerning the condemnation of 1327 4th 

Street and consider first reading of an ordinance to condemn the 
structure as unfit for human occupancy. 

 
Planning Director David Currier stated this property is owned by Paramount 
Investment Properties, LLC. At the 11-15-04 City Council voted to have the 
property closed and boarded. On 6-1-07 the city foreclosed on the property for 
the cost to board it up. The current owners were the highest bidders. Eric Fox 
spoke to Mr. Douglas Christian about no work being done to the house. He was 
assured work would commence on 8-5-08. It did not nor has it started since. No 
one came to the hearings or called during any of the process. 

 
Structure violates city minimum housing code standards in the following 

manner:  
 The roof leaks and some of the ceiling tile have collapsed. There are 
windows broken and missing screens are missing. There are holes in the 
foundation, missing foundation vents and missing crawl space door. The porch is 
missing handrails. There are holes in the walls and ceilings. There are missing 
light fixtures, outlets and no smoke detectors or GFCI in bathroom and kitchen. 
The exterior of the house needs painting. The heating system is not working. 
There are similar violations of the minimum housing code. The condition of the 
plumbing is unknown. This house was purchased through a foreclosure sale on 
7/20/2007. There has been no visible work done to the property since being 
bought. 
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Repair costs would exceed $12,000.00 and the tax value of house is $3,600.00.  
Taxes are due in the amount of $2,392.47. As the repair costs exceed fifty 
percent of the existing value of the house, it meets the legal requirements for 
demolition.   
 
Mayor Kutteh declared the public hearing open. There being no speakers, he 
closed the public hearing and asked for a motion from Council. 
 
Upon a motion by Council member Stallard, seconded by Council member 
Steele, the first reading of an ordinance to condemn 1327 4th Street as unfit 
for human occupancy was unanimously approved.  
 

Approve a payment of $3,150.00 to Iredell County for minor 
modifications to the Pratt Liftstation 

 
Water Resource Director Joe Hudson acknowledged that Council received a 
report today from the City Manager regarding this project.  After the project 
began it was found, due to the topography of the land, the gate needed to be 
enlarged. The enlarged gate for entry of trucks and related equipment, paid on 2-
21-08 was a total of $400.00.  After construction started the city completed a set 
of specs for liftstation construction. The city specs called for redundant flow 
control and staff realized the ideal time to include the redundant control was 
during the time of construction for this liftstation. To wait would have increased 
the cost and the warranty would not cover the change if made outside the 
contract at a later date. The cost of controls was $2,750.00 
 
Council had previously authorized $25,000.00 for construction. Total cost of the 
lift station was $312,236.40. 

City’s portion per original agreement            $25,000 
Controls                                                           $2,750 

                       Fence                                                                $400 
Total cost (to city)                                                                $28,150 
 
The staff recommends that the Council approve the change order. No budget 
amendments are necessary since we can use maintenance and repair funds 
from the Water and Waste Water account.   
 
Upon a motion by Council member Gregory, seconded by Council member 
Stallard, the payment of $ 3,150 to Iredell County for minor modifications to 
the Pratt Liftstation was unanimously approved. 
 
 Consider a resolution of opposition to the extension of Charlotte 

Douglas Airport’s class B airspace. 

The FAA is considering extending the class B airspace of Charlotte Douglas Airport 
northward closer towards Statesville Regional Airport.  The FAA and Charlotte Douglas 
Airport are in the design phase of this extension and are open to outside comments 
(comments are due by February 9).  The boundary currently sits approximately 8 miles 
to the south of runway 10/28.  With this extension the boundary would extend to within 
approximately 4 miles of runway 10/28.  The change would raise the current floor of the 
class B airspace from 3,600 feet to 4,000 feet.  This means that approaches to and 
departures from the Statesville Regional Airport would need to remain below 4,000 feet 
in the subject area.  The change will result in safer approach and departure conditions 
at the Charlotte Douglas Airport.  However, safety conditions at Statesville Regional 
Airport could be negatively affected by requiring more aircraft to fly lower and closer to 
maintain clearance outside Charlotte airspace. This change could also result in higher 
operational costs for the users of Statesville Regional Airport.  The Statesville Regional 
Airport would like to request that the FAA at a minimum raise the floor of the extended 
area to 6,000 feet. 
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Upon a motion by Council member J Johnson, seconded by Council member 
Stallard, the resolution of opposition to the extension of Charlotte Douglas 
Airport’s class B airspace was unanimously approved. 
 

 Consider the placement of an Automatic Dependent Surveillance-
Broadcast (ADS-B) system on Statesville Regional Airport property. 

 
Planning Director David Currier stated that at the pre-agenda meeting Ed Abbott 
of ITT Corp. advised they have an agreement with FAA to install these systems 
at no cost.  
 
ITT was awarded this contract by FAA. These are going to be radio stations that 
are virtual radars. This will allow planes to identify other planes clearer and allow 
air traffic controllers to see planes more accurately. This will enhance aircraft 
safety. The FAA and ITT got together and formed the user benefit initiative. 
Because the tower at Statesville provides service to en-route service volume, air 
traffic going from North Carolina to Florida it is a necessary component of the 
system. By placing this here, Statesville will have full coverage at no cost to the 
airport. Statesville will have free service for the same kind of service a large 
airport like Charlotte has. The tower is between 50’ – 100 ft. The height will be 
based on the federal glidespace requirements.  
 
Currier noted the system will be installed and maintained by ITT. They will need a 
25’ x 25’ piece of land. The primary site is behind corporate hangars 3 and 4. 
This property is currently leased by Statesville Flying Service but they have 
agreed to sublet the property. 
  
Upon a motion by Council member Steele, seconded by Council member J 
Johnson, the placement of an Automatic Dependent Surveillance – 
Broadcast System on Statesville Regional Airport Property was 
unanimously approved.  

 
 Consider passing a motion to enter into a contract with Edwin Hunter 

and Associates. 
 
Council member Steele made a motion, seconded by Council member J 
Johnson, to excuse Council member Gregory from this issue due to a 
conflict of interest. 
 

The Council approved the staff qualification-base employment recommendation for an 
acquisition specialist at the airport.  The staff negotiated the contract terms and the City 
Attorney drafted the attached contract for the acquisition of approximately 10.5 acres 
along Bethlehem Road for the future south parallel taxiway. 

 
Mr. Hunter has agreed to provide these services for $ 90 per hour, with a lump sum 
contract price not to exceed $ 5,348. The contract will be drawn up by Attorney Gaines.  
There are negotiations for future acquisitions if the Council so chooses.  
 
Upon a motion by Council member J Johnson, seconded by Council member 
Stallard, a contract with Edwin Hunter and Associates as the acquisition 
specialist at the airport was unanimously approved. 
 
Upon a motion by Council member Steele, seconded by Council member 
Matthews, Council member Gregory returned to his seat.  
 

 Consider a motion certifying the availability of local funds and 
requesting federal funds from the North Carolina Department of 
Transportation – Division of Aviation (Federal Appropriations and 
VISION 100 funds) and consider passing a Budget Amendment No. _23 
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Mayor Kutteh stated that at the pre-agenda meeting Council discussed being brought up 
to date by staff on how we got to this point.  
 
City Engineer Pressley stated on December 15, 2008 staff was talking about the 
contract with LPA as the airport consultant. Pressley presented a sketch of the airport 
project. The area shown in blue is the full length of the runway and the taxiway to the 
north. Then we have the cross taxiways which will be widened appropriately for the 
larger aircraft we are anticipating. Additionally, taxiway E will be eliminated because of 
the elevation. We will also come down taxiway F toward Lowe’s.  We anticipate going to 
the lower end of Lowe’s but asphalt prices have fluctuated considerably. We plan to bid 
so that we continue down taxiway F until the money from the grant funds that are 
available is spent. What that will not include, in terms of having the airfield paving 
completed, is the unfinished portion on taxiway F that we want to continue south to the 
end. We also have an apron which is in front of the existing terminal that isn’t funded at 
this point. The remaining portion of airfield asphalt is in the aircraft parking apron in front 
of the existing terminal @ $3.27 million and taxiway F below the Lowe’s hangar @ 
$1.98 million according to the Airport TIP dated December of 2008. The new asphalt in 
front of the new hangars is in good condition and is not included for rehabilitation at this 
time.  Mr. Pressley offered this report to Council as a matter of clarification.   
 
Mayor Kutteh stated that the apron and balance of taxiway F are included in the NC 
DOT-Aviation stimulus package request as a part of the Presidents Federal Stimulus 
Plan which has not been approved as of this date.   
 
Ms. Salmon advised the total grant funds available, including matching funds, is 
$7,388,889. She recommended funding the local matching funds with funds that have 
been reserved for this project for about a year in the amount of $ 555,556 leaving a 
balance of $ 521,539. In the 2007-08 budget Council allocated $ 1,800,000 for the 
overlay project from the general fund. This may be re-allocated to another project or 
reserved for future use.   
 
Council member Steele asked if the 2.3 million could be spent on the fire station. Ms. 
Salmon explained that 1.8 million could be but the $521,539 must be spent on the 
airport overlay project or to reduce airport debt.   
 
Council member Steele confirmed that we are not planning on spending more than $7.3 
million for airport overlay. Ms. Salmon stated that $7.388 million is her understanding.   

 
Planning Director Currier stated the City of Statesville was awarded three grants for 
fiscal year 2008.  There were two VISION 100 allocations that equal $150,000 
($111,240 and $38,760) and on Federal Appropriation that of $4,850,000.  These 
funds are proposed to be used for the pavement overlay on the runway, taxiways 
and ramp areas. 
 
Local matching funds in the amount of $555,556 ($12,360 $538,889 and $4,307) 
will be necessary from the City of Statesville and Iredell County.  Each will be 
responsible for 50% of the matching funds.  The City of Statesville’s share will equal 
$277,778 ($6,180, $269,444.50 & $2,153.50).   City Council will be requested to 
approve the Grant Agreement for the project when the agreement is received from 
the North Carolina Department of Transportation. 
 
Council member J Johnson made a motion, seconded by Council member 
Stallard, to certify the availability of local funds, request federal funds from 
the NC DOT-Aviation, take our local match from reserves and approve BA#23. 
The motion was unanimously approved. 
  
 Approve a State grant of $ 56,000 from the One NC Fund for the 

Providencia USA, Inc. Project 
 
The NC Department of Commerce has awarded the City a One NC Fund grant 
for $56,000 for the Providencia USA, Inc. economic development project.  
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Providencia USA, Inc. will be eligible to receive the funds once certain 
performance criteria are met as follows:  

 Locate a non-woven plastic materials manufacturing facility in or around 
the West Industrial Park in the City of Statesville, with a goal of creating at 
least fifty-six (56) new jobs and $60 million in new investment within three 
years from the date the grant was awarded  
(September 2, 2008). 

 The average weekly wage of all permanent full-time jobs at the facility will 
equal or exceed $724. 

 The Company will provide health insurance for all permanent full-time jobs 
in at least the minimum amount required for eligibility for tax credits under 
the William S. Lee Act. 

 
Under the terms of the grant, the City agrees to match the grant at 100%, or 
$56,000. The City’s payments under its economic incentive agreement with the 
Company will qualify as grant matching funds, and will be sufficient to match the 
grant at $56,000. 
 
The Local Government Grant Agreement and Company Performance Agreement 
will be provided for Council review. The company has executed the Company 
Performance Agreement.  
 
Staff recommends approval of the grant agreement and performance agreement.  
 
Upon a motion by Council member Steele, seconded by Council member 
Stallard, the State grant of $ 56,000 from the One NC Fund for the 
Providencia USA, Inc. Project was unanimously approved. 
 
 Authorize the Finance Director to renew the City’s banking services 

contract.  
 
The City’s banking services are provided by First Citizens Bank. The term of the 
current contract was from 2004 through 2008. Banking services are paid via a 
non-interest bearing Certificate of Deposit (CD) in the current amount of 
$308,000 placed on deposit with the bank. The amount of the CD is renegotiated 
each year based on market interest rates for a one-year CD and the level and 
volume of bank services required by the City.  
 
Listed below is the amount of each year’s non-interest bearing CD’s placed on 
deposit with First Citizens Bank for payment of the banking services provided to 
the City.  
 

2004 $415,000 
2005 $360,000 
2006 $318,000 
2007 $308,000 
2008 $308,000 

 
This request is to authorize the Finance Director to renew the City’s banking 
contract with First Citizens Bank for a period of five years (2009-2013). The 2009 
non-interest bearing CD has been re-negotiated and will increase from $308,000 
to $400,000. This increase is based on a decline in interest rates during the past 
year, and an increase in banking services required. The CD amount will be re-
negotiated annually, and First Citizens Bank has agreed to cap the CD to no 
more than $500,000 during any year in the contract period.  
 
Note: The non-interest bearing CD provides for the expenses of all banking 
services except merchant services for debit/credit card transactions (initiated in 
March 2008). Merchant services are paid on a fee basis under a separate 
contract. 
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Upon a motion by Council member Eisele, seconded by Council member J 
Johnson, the Finance Director was authorized to renew the City’s banking 
services contract. The motion was unanimously approved. 

 
Approve appropriation of $ 7,147.23 from recreation center 
construction contingency for additional fire protection required by 
Fire Marshall. 

 
The Fire Marshall and county initially inspected the plans and issued a building 
permit for the sprinkler system, exterior emergency lighting and smoke detectors.  
During their final inspection of the completed building the Marshalls and Mr. 
Poole requested that additional battery powered egress lighting, fire alarms and 
relocation of a sprinkler line aimed behind the climbing wall be added.  In order to 
receive a Certificate of Occupancy for the building the city must comply with 
these additions.  The additional egress lights amount to $1,495.07, the smoke 
alarms $2,862.72 and relocation of the sprinkler line $2,789.44.  The total of the 
change orders are $7,147.23. 
 
We are required by the Fire Marshall and County Permitting Office to install these 
detective devices and, as such, we recommend approval of the change order. 
 
Upon a motion by Council member Steele, seconded by Council member 
Gregory, the appropriation of $ 7,147.23 from recreation center 
construction contingency for additional fire protection was unanimously 
approved.  
 
Consider approving Budget Amendment #24 for the demolition of 528 
Walnut Street further known as the Anderson House. 
 
Mayor Kutteh stated this item was on the agenda for approval of a budget 
amendment for demolition. Planning Director Currier stated that budget 
amendment #24 was requested for $ 11,930 to cover the cost of demolition of the 
house at 528 Walnut Street.  
 
Mayor Kutteh advised that Mr. Tucker provided a copy of a letter from a New 
York bank authorizing a $ 100,000 line of credit. Mr. Tucker has spoken with a 
contractor regarding stabilizing the house.  
 
Council member Gregory asked about the last figure to stabilize the house. Mr. 
Currier replied it was $120,000. Council appropriated $ 125,000 for the 
stabilization. Staff took bids for the work. Only one bid was received and it was 
over $ 200,000. 
 
Council member M Johnson recommended that Council appropriate 
$11,930 for demolition of this house. Mr. Hites indicated that it would be 
several weeks before demolition will occur. In that period of time it takes 
contractor to mobilize, if Mr. Tucker can present a bona fide estimate for 
stabilization of the house that Mr. Hites would agree to and bond that 
amount with the City of Statesville being the beneficiary of that bond. 
Council member M Johnson recommended that in that interim period of 
time that Mr. Tucker be allowed to do that.  
 
Council member Steele clarified that this doesn’t slow down the demolition 
process. Council member M Johnson agreed. 
 
Council member Steele asked if the city is beneficiary of this bond and six 
months down the road nothing has been done, does the city have to begin this 
entire process again to demolish the house or is our recourse to take the bond 
and work on stabilizing the house.  
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Attorney Gaines stated this would all depend on terms of the bond worked out 
with Mr. Tucker and the bonding company. 
  
Mayor Kutteh stated that he thinks Mr. Tucker would like to employ a contractor 
and have a contract with that contractor; then the performance responsibility 
would be on the contractor. The motion now is to approve the budget 
amendment and say that it will take a short period of time to mobilize the 
demolition contractor. If during that period of time Mr. Tucker presents a contract,  
letter of credit, performance bond, etc. that in the opinion of city staff and 
engineers would secure that the stabilization takes place then the demolition will 
be suspended.  
 
Council member Steele made a motion to approve BA#24. If Mr. Tucker 
wants to work on bond and bring it to staff that is his obligation and his 
burden. If it meets staff requirements and staff wants to bring it back to 
Council in two weeks before the demolition contractor begins work that is 
agreeable. Council has spent enough time on this; it is either going down 
or being repaired. Council member J Johnson seconded the motion.  
 
Mayor Kutteh clarified that Council member Steele is saying to approve the 
budget amendment because Council member M Johnson has a motion on the 
floor.  
 
Council member M Johnson stipulated that this must be done between this time 
period in an appropriate manner before he can stabilize his house.  Council 
member Steele added that the time factors must meet criteria that city staff is 
comfortable with.  Council member M Johnson agreed. Council member Steele 
stressed that this comes back before the demolition begins or the house goes 
down.  
 
Mayor Kutteh noted that Council member M Johnson had the original 
motion so Council member Steele could second his motion. Steele agreed.  
 
Council member M Johnson recommended that if Mr. Tucker presents an 
acceptable bond and contract for restoration of stabilization Mr. Tucker will have 
120 days to perform.  
 
Attorney Gaines stated that he couldn’t determine whether or not the 120 days is 
a realistic time frame to stabilize that house. 
 
Council member Steele withdrew her second to the motion. 
 
Council member Gregory asked who will decide what is stabilized. Mr. Hites 
replied the stabilization will be based on the specifications that the planning staff 
wrote to stabilize the house on behalf of the city.  
 
Council member Stallard seconded Council member M Johnson’s motion. 
 
Mayor Kutteh summarized the motion is to approve BA#24 and demolition of 
house. If Mr. Tucker presents plan of stabilization to staff that is appropriate prior 
to the mobilization of the demolition contractor then he may proceed. Otherwise 
the house will be demolished. 
 
The vote was as follows: 
Ayes: Stallard, M Johnson, Eisele 
Nays: Matthews, J Johnson, Steele, Gregory. 
 
The motion failed. 
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Council member Steele made a motion, seconded by Council member 
Matthews to approve BA#24 in the amount of $ 11,930. The vote was as 
follows: 
 
Ayes: Matthews, J Johnson, Steele, Gregory 
Nays: Stallard, M Johnson, Eisele  
   
There being no other business, upon a motion by Council member Steele, 
seconded by Council member Matthews, the meeting was adjourned.  
 
                                                               _________________________________ 
                         Mayor 
 
ATTEST: 
 
 
 
____________________________________ 
City Clerk 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


