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CITY OF STATESVILLE CITY COUNCIL MEETING – January 12, 2009 
CITY OFFICE BUILDING CONFERENCE ROOM – 7:30 P.M. 
STATESVILLE, NORTH CAROLINA 
 
Mayor Kutteh presiding: 
 
Council Present: Gregory, Steele, M Johnson, J Johnson, Matthews, 

Eisele, Stallard, Huggins 
 
Staff Present: Hites, Gaines, Smyth, Hudson, Currier, Craddock, Davis, 

Anderson, Miglin, Salmon, Bullins, Pressley, Bullard, 
Haliburton, Robinson, Huffman  

 
Media Present:  J McNally – Record & Landmark 
   D Vieser – Charlotte Observer 
 
Visitors:  34 
 
Mayor Kutteh called the meeting to order. 
 
 Invocation 
 
The invocation was given by the City Clerk. 
 
 Pledge of Allegiance     
 
Mayor Kutteh led the Pledge of Allegiance. 
 
 Public Comments 
 
Mayor Kutteh asked if there was anyone present who wished to address Council. 
There were no speakers. 
 
 CONSENT AGENDA  
 

A. Approve minutes of the pre-agenda meeting of December 11, 2008 
and Council meeting of December 15, 2008.    

 
B. Consider renewal of the City Attorney’s contract. 

 
C. Second reading of TA08-08 filed by the City of Statesville to   
     remove Sections 30.5 and 30.7 the zoning ordinance and revise  
     Sections 30.3.10 (b) (5), 50.2.1 and 50.2.3 (5) regarding   
     landscaping.  (Ord. #1-09) 

 
D. Consider second reading of an ordinance to annex the Maxtel LLC   
      Property. (Ord. #2-09) 

 
E. Receive the Convention and Visitors Bureau’s (CVB) audit for the 

fiscal year ended June 30, 2008. 
 
Upon a motion by Council member Eisele, seconded by Council 
member Steele, the Consent Agenda was unanimously approved.  
 

REGULAR AGENDA 
 
 Presentation of Chief of Police by Mayor Kutteh 
 
Chief Tom Anderson was ceremoniously pinned by his wife, Jennifer, and 
daughter Kalyx, along with Mayor Kutteh. Capt. Bryan Anderson (brother) and  
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former Chief Steve Hampton along with Statesville, Troutman and Mooresville 
police officers were in attendance.   
 
Mayor Kutteh also noted Officer Robinson was honored for service beyond  
the call of duty. 
 
 Presentation of awards for years of service to the following Historic 

Preservation Commission Members: Michele Vacca, Robin Downs 
and Becky Hill.   

 
Mayor Kutteh presented awards to Michele Vacca for 19 years of service  
and Becky Hill for 3 years of service. Robin Downs was not present.  
 

Consideration of a proposal for the Statesville/Iredell Gang Initiative 
and the request to submit the pre-application for grant funding in the 
total amount of $685,735.65 to the NC Governor’s Crime 
Commission. 

 
The Statesville Police Department (SPD) and a collaboration of 34 community 
partners are seeking funding from the GCC to implement the SIGI, a 
comprehensive anti-gang strategy based off the High Point Intervention Model 
and Charlotte’s “Gang of One” model.  The City of Statesville Finance 
Department will be fiscal agent for this project due to the fact that the majority of 
the partners involved in the grant are based inside the City limits, most of the 
programs will take place within the City limits, and most of the potentially targeted 
individuals reside in the City limits.  The grant, if approved by the GCC, will begin 
July 1, 2009 and run through June 30, 2010, but may be funded up to 3 years. 
 
The total budget for the grant is $685,735.65, however the City of Statesville’s 
match will only be $13,476.32 cash (12.5%), which will be drawn from drug 
seizure funds, and $13,476.32 in-kind (12.5%), which consists of providing a 
vehicle from its existing in-house fleet, uniforms, and equipment.  In return, the 
SPD will receive funding for one Gang Intelligence Officer position (total value of 
$47,219), one Community Resource Coordinator position (total value of 
$48,554), and over $12,000 in overtime funding.  There is no obligation to 
continue the positions after grant funding ends. 
 
Partners   Total Request  Cash Match  In-kind Match 
 
SPD    $107,810.55  $13,476.32  $13,476.32 
ICSO    $46,787.06  $5,848.38  $5,848.38 
Piedmont Mediation  $87,833.33  $10,979.17  $10,979.17 
Appropriate Placement 
Options (APO)   $83,510.83  $10,438.86  $10,438.86 
Teen Health   $46,833.33  $5,854.17  $5,854.17 
Faith-Based Initiative  $89,973.33  $11,246.67  $11,246.67 
Barium Springs Home 
For Children   $84,295.00  $10,536.88  $10,536.88 
Mi Familia   $35,934.68  $4,491.84  $4,491.84 
Boys & Girls Club  $102,757.54  $26,994.00**  $12,842.24 
 
Total    $685,735.65  $99,866.29  $85,714.53 
  
Upon a motion by Council member Matthews, seconded by Council  
member Gregory, Council unanimously approved a proposal for the  
Statesville/Iredell Gang Initiative and the request to submit the pre- 
application for grant funding in the total amount of $685,735.65 to the NC  
Governor’s Crime Commission. 
 
 Conduct a public hearing and consider passing the first reading of 

an ordinance to annex City owned properties.  
 
The city-owned properties that are being considered for annexation are located 
along Old Airport Road and Aviation Drive to the east, Bethlehem road in the  
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west and on the north side of Aviation Drive.  The eastern properties were 
acquired in 2004 as part of the runway extension.  The western properties have 
been acquired over time since the early 1990’s.  They were acquired for 
development of a future south parallel taxiway.  The northern property was 
acquired in 1992 for the development of Aviation Drive. 
 
The eastern area is 101.89 acres in size and  includes 21 parcels - parcel 
identification numbers (PIN’s)  4723-29-1961, 4723-29-1949, 4724-20-1173, 
4723-29-6789, 4723-29-6182, 4723-28-5688, 4723-28-7406, 4723-28-8334, 
4723-28-9310, 4723-39-2068, 4723-38-8792, 4723-48-2495, 4723-47-1812, 
4723-37-9877, 4723-38-5075, 4723-27-7995, 4723-28-5028, 4723-28-2138, 
4723-28-1233, 4723-18-9089, and 4723-28-0513.  The western area is 12.38 
acres in size and includes four (4) parcels - PIN’s 4713-88-7827, 4713-88-9645, 
4723-98-3842 and 4713-98-5476 and the northern area is 9.49 acres in size and 
includes one (1) parcel - PIN 4713-89-3731.  The size of the three areas 
combined is 123.76 acres. 
 
The subject properties are contiguous to a satellite area of the City.   However, 
the subject properties are not contiguous to the main City Limits and therefore 
this request is being processed as a voluntary satellite annexation. 
 
Mayor Kutteh declared the public hearing open. There being no speakers, he 
closed the public hearing and asked for a motion from Council. 
 
Upon a motion by Council member Stallard, seconded by Council member  
Gregory, Council unanimously approved the first reading of an ordinance  
to annex City owned properties.  
 
 Consider appointments to the Statesville Convention and Visitors 

Bureau 
 
Mayor Kutteh noted the request is to have Andy Briggs appointed as Chairperson 
to the Statesville Convention and Visitors Bureau and to reappoint Shirley Hall to 
the board. No other applications have been received for this position.  
 
Upon a motion by Council member Matthews, seconded by Council 
member Stallard, Andy Briggs was appointed as Chairperson to the 
Statesville Convention and Visitors Bureau and Shirley Hall was 
reappointed for one term. 
 
 Receive a budget update from Finance Director Lisa Salmon. 
 
Finance Director Salmon stated the City is in very good financial condition and  
well positioned to weather an economic downturn. However, the current  
economic recession appears to be quite severe and may be long-lived, and will  
no doubt impact the City’s revenues in a negative way.  
 
As you have all heard in the news, economists are predicting the recession will 
continue through 2009 and unemployment is expected to rise significantly into 
2010. There are a multitude of problems dragging down the economy including 
rising unemployment, stock market declines, low consumer confidence, 
weakened household balance sheets, and tight credit conditions. Economists 
predict that business spending is also likely to fall due to weak retail sales and 
the credit crunch. 
 
We are starting to see the impact of the economy on the City’s revenues, more 
so in the enterprise funds than the General Fund at this point.  
 
As is often the case in an economic downturn, the impact so some government 
revenues generally lags behind many consumption-based and fee-based 
revenues. At this stage, it is premature to know the full extent of the economic  
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impact for the current fiscal year or next year, but we are monitoring the situation 
closely and will take action when appropriate. 
Recognizing that we must conduct the City’s business in a very conservative, 
well thought out, and prudent manner in order to minimize the economic impact 
to the City as much as possible, the City Manager has implemented a number of 
measures to cut spending in the budget. In October, he implemented a capital 
spending freeze and froze all non-essential out of state travel. In addition, all 
departments need to evaluate operations, and implement additional cost-saving 
measures where possible. Departments should also continue and/or expand the 
conservation programs already in place for gasoline and diesel. This spending 
freeze applied to all operating funds, on-going capital projects are not frozen at 
this time.  
 
In December, the City Manager asked departments to submit a proposal to 
reduce operational budgets by 5% of the annual appropriation. We are reviewing 
the proposals and expect to implement budget reductions soon. 
 
The budget team is monitoring the situation, will update Council periodically and 
take additional steps as necessary to act in a prudent manner as the negative 
economic situation evolves. 
 
Ms. Salmon reported about General Fund revenues. The property tax revenues 
are up but it may just be a timing issue which will not be known until after 
January. Sales tax is the second largest revenue tax and is slightly ahead of last 
year. Staff will not know about sales tax until March but do anticipate a decline. 
Investments earnings are down about 38%; that is expected to go as high as 
50%. In the General Fund as of December 31 the revenues are about 3% ahead 
of the prior fiscal year. More information will be provided at the Council retreat. 
Enterprise funds are down; Electric is down 5%; water/sewer funds are down 
16% and the occupancy tax is down 15%. Capital spending has been frozen in 
these departments and they have also been asked to cut their operations budget.  
 
 Consider approving a bid from an acquisition specialist to manage 

the land acquisition process for properties at the airport. 
 
Staff sent out a request for proposals (see the attached letter) for land acquisition 
services for properties located at the airport.  Five (5) different land acquisition firms 
(including the LPA group) responded to the request.  Three of the responding firms 
are local; Telics and Edwin Hunter & Associates are located in Statesville and 
Professional Property Services is located in Mooresville.  Terrell Hundley & Carroll 
(THC) is located in Columbia, SC and the LPA group is located in Greensboro.  
The firms estimate that this work would take anywhere between 440 hours and 
1,120 hours to complete.  All of the firms are familiar with the Uniform Relocation 
Assistance & Real Property Acquisitions Policies Act of 1970.  LPA and THC have 
undertaken land acquisition for airports.  However, this should not have a significant 
effect on the firms’ ability to complete the task as the Uniform Relocation 
Assistance & Real Property Acquisitions Policies Act of 1970 is applied to all 
acquisition. After reviewing the qualifications of each firm Edwin Hunter and 
Associates appears to have the most local experience and has recently completed 
land acquisition for the Iredell Statesville School System.   
 
Currier stated that one land group contains two parcels, the second group contains 
two parcels and the third group contains ten parcels.  
 
Mayor Kutteh asked if the specialist is hired on an hourly basis or contingency 
basis. Mr. Hites stated they are looking for a lump sum not to exceed contract. 
 
Council member M Johnson stated that Ms. Salmon will be asked to recommend 
an amount to Council. Unless number matches one of the three units there is no 
reason to engage the services of the specialist. 
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Mayor Kutteh stated that is an excellent point. He asked Mr. Currier to provide a 
purchase price for each of the groups. 
 
Currier stated the one group for the south parallel containing 10.4 acres is  
$ 425,000. We are required to have appraisals and review-appraisals and take 
the higher of the two. This figure includes those appraisals. 
 
The second tract, south of Rubbermaid is $ 350,000. The south parallel on 
Fleetwood Road is estimated at $ 904,935 along with relocation fees. Mr. Currier 
stated all of these estimates were extremely conservative.  
 
Mayor Kutteh pointed out this is January 12, 2009; if Council made a motion to 
appropriate funds how much could happen between now and June 30, 2009. 
Currier speculated that staff could negotiate with the specialist and present that 
item at the next Council meeting. Currier further explained the procedures the 
specialist would go through. Currier stated they could possibly have the group 
with two parcels back before Council within 90 days. He noted that delays can 
occur after an offer to purchase has been made and then the series of counter 
offers begin. Mayor Kutteh pointed out it doesn’t seem likely there would be any 
closings under this scenario before June 30, 2009. 
 
Council member J Johnson noted that staff is using $ 35,000 per acre in these 
estimates. He questioned, given the economy, if the price of land might be 
cheaper. Currier stated that he didn’t know but the land value would depend on 
how the appraisals came in. 
 
Council member M Johnson suggested prioritizing the efforts. For example, the 
Rubbermaid parcel is strictly for hangar expansion. The current demand for 
hangars is not great. Mayor Kutteh made a good point when he stated there is no 
way to close on 10 parcels by June.  
 
Mayor Kutteh stated there doesn’t seem to be any harm in selecting the 
specialist and letting them proceed with negotiations.   
 
Council member Stallard noted there are a lot of variables in everything that 
Council is talking about in regards to acquisitions.  
  
Council member Gregory asked to be excused since he works for Edwin Hunter. 
 
Upon a motion by Council member Steele, seconded by Council member 
Eisele, John Gregory was excused from this issue.  
 
Council member Stallard made a motion, seconded by Council member 
Huggins, to negotiate with Edwin Hunter as the airport specialist. The 
motion was unanimously approved. 
 
Ms. Salmon stated that regarding the recommendation for land acquisition at the 
airport, there is $1,225,000 in the current budget funded from General Fund 
Balance, not reliant on this year’s revenues. However, if revenues come in 
significantly below our budget expectations this fiscal year, and the recession 
continues well into 2009 or 2010 as we are hearing, we may need to rely on fund 
balance for unanticipated purposes later on; therefore, we would recommend an 
abundance of caution in undertaking new spending programs. We recognize that 
the process of acquiring land is normally slow and methodical. We see no 
problems with starting the process at a slow pace. This would allow us to monitor 
the City’s financial condition, and Council could change course as needed.  
 
In reviewing the amount budgeted for this program of $ 1.2 million, I would 
recommend that if Council elects to proceed with this program to limit spending 
to $ 500,000 or so during this fiscal year and then re-evaluate the City’s financial 
situation before proceeding with additional acquisitions.  
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Council member M Johnson addressed the parcels for additional hangar space. 
Each of those land groups have two properties and can be assimilated quickly. 
The City has already acquired all the off site borrow that is required to bring it 
online. If we have a customer we can make a deal with that client within 6 
months. The south parallel is the mandated part. That assimilation is important 
and it has the greatest impact due to the property being actively marketed.  
 
Council member Steele asked if number one parcel is what we need for the 
south parallel taxiway. Currier replied yes, on the west end.  
 
Mayor Kutteh noted that once the federal paperwork is complete for group one 
the City could be reimbursed. Mr. Hites added that he has worked with several 
prospects on potential industrial deals involving this property. In that idea, he has 
an idea of the land purchase since we have worked with the owner about a year.    
 
Council member Steele made a motion to limit Edwin Hunter to only 
proceed with parcel 1 at a maximum cost of $ 500,000. Council member 
Matthews seconded the motion.  
 
Mr. Hites suggested accepting Edwin Hunter as the acquisition specialist and 
directing him toward the first parcel rather than limiting his contract and causing 
staff to have to rebid when we are ready to pursue the next parcel.   
 
Council member Steele stated the question is whether we want to limit Hunter to 
only one parcel to see how he does or not. 
 
Mr. Hites noted that Currier will still have to bring the contract back before 
Council. This is a two-step process.  
 
Council member Steele stated she would like Hunter to complete the first parcel. 
If the economy improves there would be no problem in directing him to the next 
parcel. 
 
Council member M Johnson asked how long the FAA appraisals are good. This 
information wasn’t available.  
 
Mayor Kutteh reviewed the motion is whatever deal is made with the land  
acquisition specialist that we direct them to parcel 1. The motion was  
unanimously approved. 
 
Upon a motion by Council member Steele, seconded by Council member  
Eisele, John Gregory returned to his seat. 
 

Consider a Water Withdrawal Compensation and WMG Membership 
Agreement and approve a resolution to join the Catawba-Wateree 
Water Management Group. (Reso. #01-09) 

 
Mayor Kutteh advised that Joe Hudson has received a lifetime achievement 
award from North Carolina Water Works Association for 25 years of service to 
the association as a volunteer and supporter of the organization. 
 
Mr. Hudson advised that through negotiations the city got everything we wanted. 
Our easement on Lookout Shoals allows Duke to charge the city to withdraw 
water.  About a year ago Duke came to the city and informed us that if we didn’t 
join the water management group and remain a member in good standing that 
the City could be fined $ 300,000 per year for water withdrawal. We had until 
January 31, 2009 to join. Staff and attorneys have been in negotiations with Duke 
since that time. “The problem with that was that Duke’s low inflow protocol 
doesn’t allow the City to use it’s alternate water supplies to stay out of 
restrictions. The LIP allows Duke to declare a certain level of emergency and set 
restrictions. Statesville has alternative water sources that we could pull from  
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instead of the Catawba River. However we would not be allowed to use them to 
meet the LIP. The city needed WMG and Duke’s concurrence that Statesville’s 
use of alternate water sources (instead of going on restrictions) would be an 
acceptable way to comply with the LIP. We also needed a written commitment 
from Duke not to impose water fees on Statesville if we were a member in good 
standing of the Water Management Group. This is because Duke has promised 
not to charge fees against WMG members as found in the Comprehensive Re-
licensing Agreement. Statesville didn’t sign this agreement.  Duke has concurred 
with all Statesville’s demands and has agreed to support our membership in 
WMG. As a matter of fact, Duke has already met with the board and signed the 
Water Withdrawal Compensation and WMG Membership Agreement. 
 
Mr. Hudson referred to the resolution. The WMG charter has a boiler plate 
resolution that all members must use. The City of Statesville is different on #3. #3 
states: Acceptable methods for Statesville to implement the LIP include, but are 
not limited to, the reduction of Statesville’s use of Catawba River Basin water by 
increasing Statesville’s use of non-Catawba River Basin water. What is important 
in this sentence is the phrase, but are not limited to. This allows us to use our 
water supplies any way the city chooses to do so.  
 
Hudson is asking Council to adopt a resolution to join the WMG and approve the 
payment of dues ($ 8,769) by January 31, 2009 and approve the Duke 
agreement.  
 
Mayor Kutteh asked for a motion from Council to approve the Water Withdrawal 
Compensation agreement.  
 
Upon a motion by Council member M Johnson, seconded by Council 
member Steele, Council approved the Water Withdrawal Compensation and 
WMG Membership Agreement. 
 
Mayor Kutteh asked for a motion to approve the resolution regarding the Water 
Management Group and approve payment of the dues in the amount of $ 8,769.  
 
Upon a motion by Council member Stallard, seconded by Council member 
Eisele, the resolution and payment of dues was unanimously approved.  
 
 Consider approval of City of Statesville’s submission to President 

Obama’s Stimulus package.  (Reso. #02-09)  
 
City Manager Hites presented a resolution to seek allocation of funds from the 
president’s stimulus package. Staff has already sent this list through Centralina 
Council of Government to the new administration. Senator Hagan is going to be 
working to get local governments part of the stimulus package. We are 
requesting funds for projects where we already have the majority of construction 
documents done or ready to be bid out. This meets the definition of Shovel – 
Ready projects. Staff has composed $ 55.15 million worth of projects. This 
information letters have been sent to Centralina Council of Government, senators 
and legislators.  
 
Upon a motion by Council member Huggins, seconded by Council member  
Stallard, the City of Statesville’s submission to President Obama’s  
Stimulus package was unanimously approved.  
 

Consider naming the new recreation center Statesville Fitness and 
Activity Center. 

 
Recreation Director John Bullard reported the Quality of Life Committee is 
unanimously recommending naming the center as Statesville Fitness and Activity 



Center. The most compelling reason for this choice is that the center has been 
marketed under this name for several months.  
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Upon a motion by Council member Eisele, seconded by Council member  
Stallard, the new recreation center was named Statesville Fitness and  
Activity Center. 
 
 Consider approving $ 9,000 for indoor playground equipment for 

Statesville Fitness and Activity Center. 
 
Recreation Director John Bullard reported there will be a change in the children’s 
play room. Mr. Bullard worked in conjunction with Partnership for Young Children 
and the revision will be more of a station approach. The cost goes from $ 18,000 
down to $ 9,000 so this was a unanimous recommendation from the Quality of 
Life Committee. 
 
Upon a motion by Council member Huggins, seconded by Council member 
Eisele, the $ 9,000 for indoor playgroup equipment for Statesville Fitness 
and Activity Center was unanimously approved. 
 
 Consider approving $ 7,680 for purchase of module and hardware for 

the Statesville Fitness and Activity Center. 
 
Recreation Director John Bullard learned the software and the membership 
module don’t communicate. The proposal for a new module and hardware is  
$ 7,680. One positive thing is the access cards to the center cost  
$ 6.00 each from an outside vendor. With this equipment staff can produce the 
access cards inside the center as well as reading the membership cards.  
 
Upon a motion by Council member Matthews, seconded by Council 
member Steele, $7,680 was approved for purchase of module and hardware 
for the Statesville Fitness and Activity Center, 
 
    Other Business 
 
Mayor Kutteh announced the Dedication ceremony for Statesville Fitness 
and Activity Center will be held February 22, 2009 at 2:00 p.m. 
 
Council member Steele asked for clarification on an item handled tonight.  
Regarding the reappointment of Shirley Hall to the Statesville Convention  
and Visitors Bureau Council reappointed her for one term from 2009 – 2012. 
Mayor Kutteh agreed that Ms. Hall was only reappointed for the one term. 
  
There being no other business, upon a motion by Council member Steele,  
seconded by Council member Gregory, the meeting was adjourned. 
 
  

 _________________________________ 
                         Mayor 
 
ATTEST: 
 
 
 
____________________________________ 
City Clerk 
 
    



 


